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SUMMARY OF CHANGES

Listedbelow arehe changesvith significant content change.Minor changesindcorrectionsarenot
includedin thislisting.

Reference Description of Change:
Throughout Updated years.
Handbook
Para. 917B(2) Added languag#hat i an insured fails to identify acreage covered under A

on their acreageeport,the insured has until the premium billing date to sub
a revised acreage report.

Para. 919 Incorporated changes from MCEU Endorsement for assigning unit structt

Para. 1001 Updated definition of BU from Basic Provisions. Allows acreagenutided
in anEU by practice to also be considered a basic unit.

Para. 1002 Addedexception to BU discount language that some plans of insurance d
determine the BU discount based on insured planted acres.

Para. 1037(2) Incorporated change from Bad?rovisions and Coarse Gramop Provisions

for assigning unit structure whéimeinsured elects EP or EC on both practig
does not qualify for EP or EC for both practicasg discovery is on or before
ARD. Additional option addedone EU for all areage of one practice
provided the requirements in Para.1033 are met, and BU doiQblke other
practices, whichever is reported on the acreage report and for which the i
qualifies, if production reporting requirements are met by the.PRD

Para. 12 Added reference to GSH Para. 1202 for unsigned acreage reports and to
Para. 84 for Signature Requirements
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SUMMARY OF CHANGES (Continued)

Reference Description of Change:

Para. 1215E Added Sugar Beets back into LP table.

Para. 1308 Added prequality elements to productiaeport for QL.

Part 15 Changed several Section and Paragraph numbers with addition of QL.

Para. 1511 Added prequality elements t&\PH databaséor QL.

Para. 1518 Added actual/assigned yield descriptor AP language.

Para.15611575 | Added QL procedures.

Para. 1578 AddedQL to when cupsnayapply.

Para. 1738 Revised variable -IYield exception language.

Para. 1747 Added clarifying languagtor what acreage is used for MY APH approved
yield.

Para. 1748 Added Buckwheat anMlustard to MY table

Para. 178B Addedclarifying languae that arryover insured previously under standard
APH databases who are requesting an initial MY are not required to retai
production evidence beyond the APH record retention requirements

Para.1765 Clarified when PTY came applied to native sod acreage.

Para. 1774A(5)(a)| Added QL to the exception of SAYield calculation.

Para. 1854 Clarified for whenno conventionahPH database use organic transitional T
Yields.

Para. 1864 Added statemero apply theorganic transitioal T-Yields tografted apples
thatare transitiomg to organic

Para. 1881 Added Break in ContinuityeferencePara.1307Bto situations for a RO
Determing Yield.

Part 19 Renumbered several Paragraphs with the addifiérorageProduction,
Forage Seed, and Grass Seed.

Para. 1908 UpdatedrorageProduction procedures with the issuance of the new Forag
ProductionCrop Provisions.

Para. 1909 Added Forage Seed crop procedures to the CIH.

Para. 1911 Added Grass Seed crgpocedures to the CIH.

Para. 193B Deleted conversion from standardized ton to pounds of raw sugar.

Para. 2212C(3) | Added a statement for RO UG information

Para. 2213C Added RO UG for Category.D

Para. 2214 C Added RO UG for Pecan Revenue

Exh. 9D Updated examples for changes made in MCEU Endorsement for assignin
structure.

Exh. 9F Updated chart for changes made in MCEU Endorsement for assigning un
structure.

Exh. 10F & G Updated chart for changes made in Basic Provisions and Coarse Grain
Provisions for assigning unit structure whigreinsured elects EP or EC on
both practicesdoes not qualify for EP or EC for both practicsd discovery
is on or before ARD.

Exh. 15KK Added QL examples.

Exh. 17C Added Buckwheat, Dry BeanByy Peasand Mustard toMY availability table.

Exh. 17JK andL | Updated forage production procedures with the issuance of the new Fora|
ProductionCrop Provisions.
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SUMMARY OF CHANGES (Continued)

Reference Description of Change:
Exh. 21 Added Pecan Revenue SRH asdignedevenuesxamples
Exh. 22 Removed iAFoO Yroredots séctiod of thatabter
Exh. 19B Deleted conversioaxample.
Exh. 19Band C Added Forage Seqate-acceptance inspection worksheet instructions and
example.
Exh. 19D and E | Added Gass Seed underwriting report instructions and example.
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PART 1 GENERAL INFORMATION

1 General Information

A.

Purpose

FCIC is esthlished by the Federal Crop Insurance Act, 7 U.S.C. 1501, to promote the
nationalwelfare by improving the economic stability of agriculture through a sound system
of crop insurance and providing the means for the research and experience helpful in
devisirg and establishing insurance. The RMA is the administering USDA agency on
behalfof FCIC.

This handbook provides the official FGi€sued underwriting standards for policies
insuredunder the Common Crop Insurance Policy Basic Provisions, 7 CFR Part 457
including the Catastrophic Risk Protection Endorsement, 7 CFR Part 402, the Actual
Production History Regulation 7 CFR Part 400 Subpadr@ the Area Risk Protection
Insurance Regulations, 7 CFR Part 407

This handbook does not cover pilot programprorate insurance products submitted under
the authority of the Federal Crop Inaoce Act, e.g., Section 508(h) or 523(d), unless the
underwriting guide refers to the CIH for applicability.

Source of Authority

Federal programs enacted by Congresstla@degulations and policies developed by RMA,
USDA, and other Federal agencigs\yde the authority for program and administrative
operations; and basis for RMA directives. Administration of the Federal crop insurance
program is authorized by the folling.

(1) The Federal Crop Insurance Act, 7 U.S.C. 1501

(2) The Food Security Aatf 1985, 16 U.S.C. 3801 et seq.

(3) Controlled Substance Act of 1970, 21 U.S.C. 801 et seq.

(4) Personal Responsibility and Work Opportunity Reconciliation Act of 1996,.8ZC.
653a

(5) Privacy Act of 1974, 7 U.S.C. 552a

(6) 7 CFR part 400

(7) StandardReinsurance Agreemeritivestock Price Reinsurance Agreement

(8) 7CFRpart 12

Related Handbooks

The following table provides handbooks closely related to this handddowever, other
RMA approved handbooks may refer to this handbook aragbpkcable.
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1 General Information (continued)

C. Related Handbooks (continued)

HANDBOOK RELATION/PURPOSE

WAH Provides standards angstructions for handling of actuarial aige
requests and written agreements.
Provides form standards and procedures for use in the sales and se
crop insurance contracts. Provides submission and review procedu
nonreinsured suppleméal policies.

DSSH . .
AIP forms must meet the for standards as provided in the DSSH. THh
DSSH provides the substantive elements for AIP form development;
including conflict of interest, nondisclosure, and Privacy Act stateme
whereas, the CIH provides thestructions for form completion.

ITS Provides instructions for administration of the ineligible tracking syst¢
NISH Provides instructions for administration of the nursery crop provision
LAM Identifies loss adjustment standards and requirementetermining

production or revenue and adjnst crop insurance claims
GSH Provides the general administrative procedures that apply across all
of insurance.
Standards, instructions, and information for electronic egtarting of
Appendix 11l policyholder, commodity, and other informatisnbmitted by AIPs as
required by the SRA, LPRA, or other policy and procedure.
STAX Procedures for administering STAX (cotton only).

D. Regulatory or Procedural Conflict

If there is aconflict between this handbook and the following, the following take
precedence.

(1) Federal Crop Insurance Act and any FAD interpreting the Act
(2) The CAT Endorsement, as applicable, and any FAD interpreting the CAT
Endorsement
(3) Written Agreement, aapplicable
(4) The Special Provisions and actuarial documents
(5) Crop endorsements/options and any FAD interpreting the crop endorsement/option if
published at 7 CFR part 457
(6) Crop Provisions and any FAD interpreting the Crop Provisions
(7) Basic Prowsions and any FAD interpreting the Basic Provisions
(8) Administraive regulations (7 CFR part 400) and any FAD interpreting the
administrative regulations
(99 Managerdés Bulletins and PM Informational
(10) Plan specific directives such as theop Insurance Handbook/WFRP Pilot
Handbook/STAX Underwriting Standds Handbook/Rainfall and Vegetative Index
l nsurance Standards Handbook, as applica
(11) General Standards Handbook
(12) PreventedPlanting Standardklandbook
(13) Crop LASH Handbooks
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1 General Information (continued)

D. Regulatory or Procedural Conflict (Continued)

(14) Loss Adjustment Manual

E. Procedural Issuance Authority

This handbook is written and maintained by:

Office of Deputy Administrator for Product Management
Product Administration and Standards Bign

USDAJ Risk Management Agency

Beacon Facility Mail Stop 0812

P.O. Box 419205

Kansas City, MO 64146205

For gplicable RMA Regional or Compliance office contacts referenced throughout this
handbook, refer tattps://www.rma.usda.gov/Contads.

F. Procedural Questions

(1)

)

Questions regarding underwriting procedures in this handbook are to be directed:

(a) tothe AIP, if not resolved, then
(b) through appropriate channels within thBPAo RMA.

RMA will not attempt to instruct agents or insureds of the AIP.

If a peceived error is identified, notify RMA in writing at the address contained in the
preceding paragraph or byngail atrma.kccih@usda.gov

The writing must clearly identify the error and provide the psepocorrection.

If RMA determines the error identified is significant, RMA will issue a correction
either in the existing crop year through a-siget to the CIH or a
memorandum/bulletin. Conversely, if RMA determines the error identified as not to
be significant, correction will be included in the subsequent issuance of the CIH.

2 Responsibilities

AIPs must use standards, procedures, methods and instructions azedithy FCIC in the sale
and service of crop insurance contradsach AIP is responsible for using RMA approved
procedures. Procedures herein must be administered on a policy basis.

June 2020
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3 Title VI of the Civil Rights Act of 1964

The USDA prohibits discmination against its customers. Title VI of the Civil Rights éict

1964 provides that @ANo person in the United
origin, be excluded from participation in, be denied the benefits of, or be subjected t

discrimination under any program or adiyweceiving Federaifnanci al . Thereforest an c
programs and activities that receive Federal financial assistance must operate-in a non
discriminatory manner. Also, a recipient of RMA funding may naliae against any person

because he or she opposed an unlawfdtpre or policy, or made charges, testified or

participated in a complaint under Title VI.

It is the AIRGs responsibility to ensure that standards, procedures, methods and instructions, as
authorized by FCIC in the sale and service of crop insuranceactsjtare implemented in a
manner compliant with Title VI. Information regarding Title VI of the Civil Rights Act of 1964
and the program discrimination complaint process is availableeoRMA public website at
https://www.ascr.usda.gav/

4-200 (Reserved)

June 2020 FCIC 18010 4


https://www.ascr.usda.gov/

PART 2

201-300 (Reserved)
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201-300 (Reserved)
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PART 3

301-400 (Reserved)

June 2020 FCIC 18010



301-400 (Reserved)
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PART 4

401-500(Reserved)
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401-500 (Reserved)
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501-600 (Reserved)

PART 5
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501-600 (Reserved)
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601-700 (Reserved)

PART 6
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601-700 (Reserved)
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701-800(Reserved)

PART 7
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701-800 (Reserved)
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801-900 (Reserved)

PART 8

June 2020

FCIC 18010

17



801-900 (Reserved)
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PART 9 ENDORSEMENTS AND OPTIONS

901 General Information

Endorsements and options that add supplemeovarage, excludeoverage, or otherwise
modify coverage are available for some CP. Endorsements and options:

(1)
(2)

3)
(4)

generally must be applied for on or before the SCD;

generally are continuous and do not automatically transfer when a cancellatemséertr
to anotheAIP is executed by the insured,

generally only apply to additional coverage policies; and

must be specified on the applicable form to be in effect for the current crop year.

This part provides information about certain ers@éonents and ojins yield options (such as

YA, YE and YC) are discussed in Parts 15, and 87 Other endorsements and options may be
available. See ExR.for a listing of endorsements and options, continuous or yearly elections,
applicability to CATor additional coerage, etc. The actuarial documents provide endorsements
and options that may be selected by the insured.

902 Catastrophic Risk Protection Endorsement

The Catastrophic Risk Protection Endorsement attaches to each CP and modifies itk
conditions when Catastrophic Risk Protection coverage is elected. The endorsement:

(1)
(2)
(3)
(4)
(5)
(6)

limits the coverage level and price election;

restricts or changes the unit structure to BUs, by share;
removes replant payment provisions;

does noallowthe exclusion of hail and fire coverage;
removes the availability of WA; and

excludes:

@ MY

(b) Yield Floors

(c) Cups

(d) options or endorsements, exctpise expressly authorized by the Federal Crop
Insurance Act Options and Endorseents tlat do apply to CATinclude:

0 YA

(i) YE;

(ili) Frost Protection Option;

(iv) Table Grape Protective Cover Opton

(v) Sorghum Silage Endorsement;

(vi) Contract Price Addendum, where applicable; and
(vii) SCO Endorsement
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903 High-Risk Land Exclusion Option

A.

Excluding High-Risk Land from Additional Coverage

A high-risk classification is provided in the actuarial document for-higkland. Under

an additional coverage policgroducers are required to insure the high land at an
increased cost reflective of the associated increase in risk when coverage and rates are
provided in the actuarial documents for higgk land.

Insureds who do not wish to insure higék land under an additional coverage policy may
exclude all the highiisk land from the additional coverage by signing and submitting a
High-Risk Land Exclusion Option to the AIP.

The HighRisk Land Exclusion Option is:

(1) Dby crop and county; and
(2) available for land located in higisk areas identified in the actigl documents.

Excluding acreage from coverage may impact eligibility for FSA programs that require
crop insurance coverage. Prior to excluding acreage under this option, insareds ar
responsible for contacting the FSA office for guidance relatirmnyoFSA program that
may require crop insurance coverage.

CAT Coverage for Excluded HighRisk Land

Insureds that elect the HigRisk Land Exclusion Option may insure higbk land under a
CAT policy. The CAT policy must be obtained from the same @dfhe additional
coverage policy. The CAT coverage for the excluded-higihland will be for yield
protection only, even if revenue coverage is elected for thénigbrrisk land uneér the
additional coverage policy.

The CAT policy is considered asrate crop for administrative fee, unit division, added
land, and all other insurance purposes.

Exception: The number of years of actual/assigned yields for yield floor and percent

of variable FYields will be determined by crop/county for both the CAT
and additional policy.

Application, Cancellation, and Transfers

The HighRisk Land Exclusion Option must be elected on or before the applicable SCD, by
crop and county and is contiows.

Cancellation of the Higiirisk Land Exclusion Option must oaoon or before the
cancellation date of the applicable CP.

If the policy is transferred to a different AIP, a new HRisk Land Exclusion Option must
be signed by thensured and submitted to the AIP on or before the applicable SCD.
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903 High-Risk Land Exclusion Option (continued)

D. Reporting Acreage and Production

When excluded highisk land is insured under a CAT policy, the production from such
land must beeported for APH purposes under the CAT policy.

Excluded highkrisk land not insured undarCAT policy must be reported as uninsured

acreage on the acreage report. Separate production records showing planted acreage and

harvested production from the exded highrisk land must also be maintained and
reported by the insured on the productieport.

E. Requests for Reclassification

An insured must have an additional coverage policy in force before requesting a
reclassification of higirisk land. Requss for reclassification must be made through a

WA.

The following table provides prodares for when an insured signs the Hijisk Land
Exclusion Option and requests reclassification of the-hgjhland through a WA.

IF the excluded high
risklandi s €

AND the RO issues a
WA t hat

THEN the &

not insured under a
CAT policy

does not pvide
standard rating

High-Risk Land Exclusion Option prevail
and the insured must report the acreage
uninsurable.

reclassifies the highisk
land tostandard rating

(1) WA is effective on issuance and
deemed to be accepted by the insu
and AIP; and

(2) Insured must report the acreage as
insurable under the additional
coverage policy.

insured under a CAT
policy

does not provide
standard rating

High-Risk Land Exclusion Option
prevails and the insured must report the
acreage on the CAT policy.

reclassifiesuch
acreage to standard
rating

(1) WA is effective on issuance and
deemed to be accepted by the insu
and AIP; and

(2) Insured must report trecreage as
insurable under the additional
coverage policy.
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904 Hail and Fire Exclusion Option

A.  Eligibility

Hail and fire may be excluded only from policies with coverage of at least 65 percent
coverage indemnified at 100 percenice election, or equivalent coverage. The exclusion
may be elected on an annual or continuous basis. The Hail and Fire Exclusmm Opti
applies to all acreage of the crop insured at an equivalent to a minimum 65 percent
coverage indemnified at 100 pert price election. The Hail and Fire Exclusion Option
does not apply to WUs unless allowed by the SP.

Due to an i n xleadffdrénsprice blection dr ¢ifferert cogerage level
percentages for different types of the same crop, suclydedns, dry peas or grapes, a
single crop policy may have some types with sufficient coverage to exclude hail and fire
and some types Wi less than the minimum coverage required. When this occurs, hail and
fire is excluded only from acreage that mebtsrminimum coverage requirement.

|l nsuredbés executing a Hail and Fire Excl us
hail and fire @claration page showing the required amount of hail and fire coverage each
year.

B. Deadlines
The request to excledhail and fire coverage must be submitted to the AIP within 72 hours:

(1) after the effective date of an annual hail and fire polidherfirst year a mukseason
hail and fire policy is in force. This request must be made on or before the date
covemge attaches for the crop year when a nsgéison hail and fire policy (except
the first year) is in effect.

(2) after the date a priv@ hail policy is first in effect for the insured that has signed the
Continuous Hail and Fire Exclusion Option, ordrefthe date coverage attaches for a
crop year after the first crop year a misiiason hail and fire policy is in effect.

C. Non-acceptince of Hail and Fire Exclusion Option

A request for hail and fire exclusion will not be accepted if the crop haslaessged to

the extent that a loss has occurred and an indemnity is to be, or may be, claimed on any unit
of the crop. For a continuotisil and fire exclusion, the exclusion will not be effective

until the following year. Issuance of a PP or replantmayt for any insured unit will not

affect an insured's ability to exclude hail and fire coverage.
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904 Hail and Fire Exclusion Option (Continued)

D. Hail and Fire Liability Requirements

The total liability for the hail and fireoverage on the crop must be equal to or greater than
the FCIC reinsured total liability for the crop for each crop year the Hail and Fire Exclusion
Option is ineffect. Liability for acreage which is eligible for PP but was not planted is not
consideredand the premium is not reduced on such acreage.

(1) The AIP must ascertain/verify that for the crop year of the claim, the amount of
liability under the hail anéire policy equals or exceeds the liability amount that
would have been provided by tB&€IP policy for that crop year. Liability for acreage
that is eligible for prevented planting but was not planted is NOT considered and the
premium is not reduced @uch acreage.

(2) To determine if the minimum required hail and fire liability is in placeafoevenue
protection plan of insurance policy, or revenue protection with the harvest price
exclusion plan of insurance policy, the amount of liability (fos fiirpose only) will
be computed based upon the projected price.

(3) When ascertaining wheththere is adequate liability, uninsurable acreage must be
considered. If uninsurable acreage is involved, the total liability under the hail and
fire policy mgy exceed th€CIP crop insurance liability due to the extra acreage
(uninsured acreage), yéitetinsured still MAY NOT have adequate hail and fire
liability to allow exclusion of hail and fire coveraffem the CCIP policy.

Example: Based on the abovthe insured's hail and fire liability of $50 per acre does
not equal or exceed the $100 per acre liability that would have been
provided by theCCIP policy; therefore, the insured does not have adequate
liability to exclude hail and f& fromCCIP coverage

E. Hail and Fire Providers

Hail and fire policies must be obtained from a company licensed in the state where the
coverage is provided in order to exclude hail and fire from the additional coverage policy.
If hail and fire coverages provided by untensed entities/companies, the exclusion of hall
and fire from the additional coverage policy must be approved by the RMA Reinsurance
Services Division.

The insured may be eligible for the premium credit under the Hail and Firesiorclu
Option only ifcoverage for both hail and fire is provided under the other policy obtained by
the insured.

F. Premium Reduction

The premium reduction for the Hail and Fire Exclusion Option is provided in the actuarial
documents. The base premiurteréor acreage withdditional coverage shall be reduced
for the hail/fire exclusion provided in the actuarial documents. See Appendix Il for
calculation of premium.
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904 Hail and Fire Exclusion Option (Continued)

G. Liability Revisions

An insured may revise the liabylion the Hail and Fire Exclusion Option to reflect the
liability for the reported acreage on the insured crop, provided the:

(1) Hail and Fire Exclusion Option showing the revised liability is submitted nottzea
15 days after the liability, based tive reported acreage, is established; and

(2) difference between the total acreage report liability and the total liability shown on the
original Hail and Fire Exclusion Option is more than one percent.

An insured will be considered to have a like amtaaf private hail and fire liability if the
difference in liability described above is less than one percent.

H. Hail or Fire Damage
If hail and fire coverage is deleted from the additional coverage polecyhancrop is
subsequently damaged by haiffioe, an appraisal for uninsured causes of loss will be made
only if the damage due to hail or fire exceeds the deductible established in the policy.

905 Apple Fresh Fruit Quality Adjustment Option

A. Applicability
The Apple Fresh Fruit Quality Adjusent Option:
(1) applies only to additional coverage policies; and

(2) applies to all apple acreage designated on the acreage report as grown for fresh apple
production, unless the acreagejpecifically excluded by the actuarial documents.

B. Application, Cancellation, and Transfers

The Apple Fresh Fruit Quality Adjustment Option must be elected on or before the SCD
and is continuous.

Cancellation of the Apple Quality Adjustment Option maoscur on or before the
cancellation date of the applicabl®C

If the policy is transferred to a different AIP, a new option must be signed by the insured
and submitted to the AIP on or before the applicable SCD.
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906 Wheat or Barley Winter Coverage Endorsement

A. Availability and Applicability

The Wheat or Bdey WCE is available only in counties where the actuarial documents
designate both a fall final planting date and a spring final planting date and the actuarial
documents provida premium rate for this coverage. The endorsement applies only to
additiona coverage policies. When elected, the WCE attaches to the Small Grains CP and
provides coverage for fall seeded barley or wheat between the fall final planting date and
the sprimg final planting date.

B. Indemnity Payments

Any indemnity paid under thWheat or Barley WCE will be subject to any reduction in the
BP for multiple crop benefits in the same crop year.

C. Application, Cancellation, and Transfers
The Wheat or Barley WCE must be elected on or before the fall SCD and is continuous.
Cancelation of the Wheat or Barley WCE must occur on or before the cancellation date of
the applicable CP. Once the canatiin date has passed, the endorsement cannot be
canceled or otherwise rendered ineffective by either the AIP or the insured for ghat cro
year. If the policy is transferred to a different AIP, a new Wheat or Barley WCE must be
signed by the insured andtsnitted to the AIP on or before the applicable SCD.

D. Coverage

Coverage begins the later of the date the application is acceptegifal final planting
date. Coverage ends on the spring final planting date in the SP.

E. Notice of Damage

Insuredamust provide all notices of damages according to the policy but not later than the
spring FPD provided in the SP.

F. Options when Winter Wheat or Winter Barley is Damaged

When any winter wheat or winter barley is damaged during the insurance periaid and
least 20 acres or 20 percent of the insured planted acreage in the unit, whichever is less,
does not have an adequate stand to produleast 90 percent of the production guarantee
for the acreage, the insured may:

(1) continue to care for thdamaged crop, and coverage will continue under the terms of
the BP, CP, and the Wheat or Barley WCE;

(2) replant the acreage to an appropnatgety of the insured crop, provided it is
practical to replant the acreage, and:

June 2020 FCIC 18010 25



906 Wheat or Barley Winter Coverage Endorsement (continued)

F. Options when Winter Wheat or Winter Barley is Damaged(Continued)

(&) receive a replanting payment acdagito the termsf theCP; and
(b) coverage will continue under the terms of the BP, CP and ttessment; or

(3) destroy the remaining crop on such acreage, and an appraisal must be made to
determine the amount of production to count for indemnitp@sgs under the CP.

When an insured elects to destroy the remaining crop, an appraisal ajflsepatential
production is required prior to the destruction. Only the lower of the actual appraisal or the
approved APH yield will be used for APH purpss The insured may utilize the acreage

for any purpose including planting and separately inswfrgpring barley, spring wheat,

or any other crop.

G. Replanting Winter Wheat or Winter Barley Acreage

Winter wheat or winter barley for which a replgatyment was made for planting to spring
wheat or spring barley shall retain the winter wheat or winter barley approved APH yield
and premium rate, provided it was not practical to replant a winter type ofgured crop.
The acres and production are diser the winter wheat or winter barley APH.

Any winter wheat or winter barley acreage that is replanted to a spring type of the same
crop when it was practical to replant the winter type will be insaseithe spring type and
the production guarantegremium and price election applicable to the spring type will be
used. The production and this acreage will be reported only on the spring type APH

907 Dry Pea WCO

A. Availability and Applicability
The Dry Pea WCO provides coverage for fall seedgagdas, lentils and Austrian peas,
(hereafter referred to as winter pea types,) between the fall final planting date and the spring
final planting date. This option is available only inunties where the SP designate both
fall and springypesand the atuarial documents provide a premium rate for the option.
The Dry Pea WCO applies only to additional coverage policies.
When elected, the Dry Pea WCO attaches to the Dry Pea CP.
See Paral907C for APH instructions relating to WCOs.

B. Application, Cancellation, and Transfers
The Dry Pea WCO must be elected on or before the SCD and is continuous.
Cancellation of the Dry Pea WCO must occur on or before the cancellat®ofdhe CP.

Once the cancellation date has passed, the endorsement cacantdied or otherwise
rendered ineffective by either AIP or insured for that crop year.
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907 Dry Pea WCO (Continued)

B.

Application, Cancellation, and Transfers (Continued)

If the policy is transferred to a different AIP, a new Dry Pea WCO must be digrtbd
insured and submitted to the AIP on or before the applicable SCD.

Indemnity Payments

Any indemnity paid under the Dry Pea WCO will be subject toraduyction contained in
the BP for multiple crop benefits in the same crop year.

Coverage

Coverage begins the later of the date the application is accepted or the fall final planting
date. Coverage ends on the spring final planting date shown ithe S

Notice of Damage

Insureds must provide all notices of damages according the poliopblater than 15 days
after the spring final planting date shown in the SP.

Options When Winter Dry Peas are Damaged

When any acreage of dry peas plantethe fall is damaged during the insurance period
and at least 20 acres or 20 percent oftkared planted acreage in the unit, whichever is
less, does not have an adequate stand to produce at least 90 percent of the production
guarantee for the acreadke insured may:

(1) continue to care for the damaged crop, and coverage will continee tinedterms of
the BP, CP, and the Dry Pea WCO;

(2) replant the acreage to an appropriate type of the insured dry peas, provided it is
practical to replant thacreage, and:

(@) receive a replanting payment according to the texitise CP;
(b) coveragewill continue under the terms of the BP, CP and the option; and
(c) the production guarantee for the fall planted dry pea will remain in effect; or

(3) destroythe remaining crop on such acreage, and an appraisal must be made to
determine the amount pfoduction to count for indemnity purposes under the CP.

When an insured elects to destroy the remaining crop, an appraisal of potential production
is required prior to the destruction. Only the lower of the actual appraisal or the approved
APH yield will be used for APH purposes. The insured may utilize theage for any

purpose including planting and separately insuring any other crop, if insurance is available.
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907 Dry Pea WCO (Continued)

G.

Replanting Winter Dry Pea Acreage

Winter Dry Pea aeage for which a replant payment was made for plantingpoiag pea

type shall retain the winter pea type approved APH yield and premium rate provided it was
not practical to replant a winter pea type of the insured crop. The acres and production are
used for the winter pea type APH.

Any winter pea acreagéat is replanted to a spring pea type when it was practical to
replant the winter pea type will be insured as the spring pea type and the production
guarantee, premium and price election apple#éd the spring pea type will be used. The
production andhis acreage will be reported only on the spring pea type APH.

908 Fresh Market Sweet Corn Minimum Value Option

A.

Applicability

The Fresh Market Sweet Corn Minimum Value Option provides;léam purposes, a
minimum value per container, as providadheSP, whichwill be applied to any harvested
production that is valued at less than the minimum value after subtracting the allowable
cost. The Fresh Market Sweet Corn Minimum Value Optiguiiep only to additional
coverage policies.

Appraised prodction is valued at the minimum value price, while the harvested production
will be valued at no less than the minimum value amount under the option, as applicable.

Application, Cancellation, and Transfers

The Fresh Market Sweet Corn Minimum ValuetiOp must be elected on or before the
SCD and is continuous.

Cancellation of the Fresh Market Sweet Corn Minimum Value Option must occur on or
before the cancellation date of the CP.

If the policy is transferred to a different AIP, a new Friédrket Sweet Corn Minimum
Value Option must be signed by the insured and submitted to the AIP on or before the
applicable SCD.

Value of Harvested Production Not Sold by Direct Marketing

The total alue of harvested production that is not sold by timearketing is determined by
summing the result of:

(1) multiplying the total number of all containers of sweet corn sold times the greater of:

(@) the average net value per container from all sweet sold; or
(b) minimum value option amount if sucinaunt is provided in the SP; and
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908 Fresh Market Sweet Corn Minimum Value Option (Continued)

C. Value of Harvested Production Not Sold by Direct Marketing (Continued)

(2) multiplying the total nurber of containers aharketable sweet corn not sold by the
minimum value in the SP for the planting period.

Harvested production that is damaged or defective due to insurable causes and is not
marketable will not be included as production.

D. Value of Harvested Production Sold by Direct Marketing

If all the requirements of insurability are met, the value of insurable production that is sold
by direct marketing will be the greater of the:

(1) actual value received by the insured for direct marketed ptioa o

(2) dollar amount obtained by multiplying the total number of containers of sweet corn
sold by direct marketing by the minimum value.

909 Fresh Market Pepper Minimum Value Option

A. Applicability
The Fresh Market Pepper Minimum Value Optmovidesinsureds two options, Option |
or Option I, for determining the total value of harvested production for fresh market
peppers. The Fresh Market Pepper Minimum Value Option applies only to additional
coverage policies.

B. Application, Cancellation, and Transfers

The Fresh Market Pepper Minimum Value Option must be elected on or before the SCD
and is continuous.

Cancellation of the Fresh Market Pepper Minimum Value Option must occur on or before
the cancellation date of the CP.

If the policyis trarsferred to a different AIP, a new Fresh Market Pepper Minimum Value
Option must be signed by the insured and submitted to AIP on or before the SCD.

C. Value of Harvested Production Under Option |

The total value of harvested production will be #umof value of harvested production
sold plus the value of the marketable production that is not sold.
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909 Fresh Market Pepper Minimum Value Option (Continued)

C. Value of Harvested Production Under Option | (Continued)

The value for harveéed prodiction sold will be the dollar amount obtained from
multiplying the number of boxes of peppers sold times the result of subtracting the
allowable cost contained in the SP from the price received for each box of peppers.
However, the result of sulsictingthe allowable cost contained in the SP from the price
received for each box of peppers may not be less than the minimum value option price
contained in SP for any box of peppers.

The value for marketable production not sold will be the dollar atnalotaned by
multiplying the number of boxes of such peppers on the unit by the minimum value shown
on the SP for the planting period. Harvested production that is damaged or defective due to
insurable causes and is not marketable will not be countadscton.

D. Value of Harvested Production Under Option I

The total value of harvested production will be determined the same as under Option I.

910 Fresh Market Tomato (Dollar Plan) Minimum Value Option

A. Applicability
The Fresh Marketomato (DollarPlan) Value Minimum Option permits insureds to select
the Minimum Value Option for fresh market tomatoes. The Fresh Market Tomato (Dollar
Plan) Minimum Value Option applies only to additional coverage policies.

B. Application, Cancellation, and Transfers

The Fresh Market Tomato (Dollar Plan) Minimum Value Option must be elected on or
before the SCD and is continuous.

Cancellation of the Fresh Market Tomato (Dollar Plan) Minimum Value Option must occur
on or before the cancellation datethe CP.

If the policy is transferred to a different AIP, a new Fresh Market Tomato (Dollar Plan)
Minimum Value Option must be signed and submitted to AIP on or before the SCD.

C. Value of Harvested Production

The total value of harvested productiwitl be the sun of value of harvested production
sold plus the value of the unsold harvested production.
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910 Fresh Market Tomato (Dollar Plan) Minimum Value Option (Continued)

C. Value of Harvested Production (Continued)

The value for hevested production sold witle the dollar amount obtained from

multiplying the number of cartons of fresh market tomatoes sold times the result of
subtracting the allowable cost contained in the SP from the price received for each carton of
fresh marketamatoes in the load. Howevydie result of subtracting the allowable cost
contained in the SP from the price received for each carton of fresh market tomatoes sold
may not be less than the minimum value option price contained in SP for any carton of
tomé&oes sold.

The value for ungld harvested production will be the dollar amount obtained by
multiplying the number of cartons of such fresh market tomatoes on the unit by the
minimum value shown on the SP for the planting period. Harvestelliction that is
damaged or defective dte insurable causes and is not marketable will not be counted as
production.

911 Mint Winter Coverage Option

A. Applicability
Mint WCO provides protection when any insured mint is damaged and does noteneet th
requirement of an adequate stand befoeeokbginning of basic coverage. The Mint WCO
applies only to additional coverage policies. When elected, all insurable acreage in the
county will be insured under the Mint WCO.

B. Production Guarantee

The MintWCO provides a guarantee equal to 60 pdroéthe production guarantee
determined under the CP.

C. Application, Cancellation, and Transfers
The Mint WCO must be elected on or before the fall SCD and is continuous.
Cancellation of the Mint WCO nst1 occur on or before the cancellation daftéhe CP.

If the policy is transferred to a different AIP, a new Mint WCO must be signed by the
insured and submitted to AIP on or before the SCD.

D. Insured Crop

The crop insured under the Mint WCO will & mint types in the county for which a
premium rate is provided by the actuarial documents:

(1) in which the insured has a share;

(2) that are planted for harvest and distillation as mint oil;

(3) that have an adequate stand on the ciaterage begins; and
(4) that has been:
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911 Mint WCO (Conti hued)

D. Insured Crop (Continued)

(a) for the first crop year insured, inspected and accepted by the AIP not later than
November 15;

(b) inspected and accepted by the Alflater than November 15 for the crop year
following the payment of an indemmibr a reported loss unless the AIP
determined there was an adequate stand no later than November 15, in which
case no inspection is required; or

(c) certified by thensured as having an adequate stand on the date coverage begins,
unless an inspection iequired according to the Mint WCO.

E. Mint WCO Payment

A Mint WCO payment may be made only on acreage that had an adequate stand on the date
that insurance attachédhe:

(1) adequate stand was lost due to an insured cause of loss occurringivethimt
WCO insurance period; and

(2) acreage consists of at least 20 acres or 20 percent of the insurable planted acres in the
unit.

Acreage for which a MintvCO payment has been made:
(1) is nolonger insurable under the CP for the current crop siadr

2 will receive an amount of production of
approved APH yield.

912 Northern Potato Policy Endorsements

A. Availability
The following endorsements are applicable to the Northern Potato CP.
(1) NorthernPotato Quality Endorsement.
(2) Northern Potato Processing Quality Endorsement.
(3) Certified Seed Endorsement.
(4) Northern Potato Storage Coverage Endorsement.

All Northern Potato endorsements apply only to additional coverage policies.

Where prerrum rates for the endorsements are established in the actuarial documents, an
insured may select any or all of the endorsements available in thiy.coun
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912 Northern Potato Policy Endorsements (Continued)

A. Availability (Continued)

Exceptions:  The Cetified Seed Endorsement is for acreage intended for seed and may
not to be used in combination with any of the other endorsements.

The Northern Potato Quality Endorsement must be in place before the
Northern Potato Processing Quality Endorsensantbeelected.

B. Application, Cancellation, and Transfers
The endorsement must be elected on or before the SCD and is continuous.

Cancellation of the endorsement must occur on or before the cancellation date of the CP.
Cancelation of the NortheifPotatoQuality Endorsement will automatically result in
cancellation of the Northern Potato Processing Quality Endorsement.

If the policy is transferred to a different AIP, a new endorsement must be signed by the
insured and submitted to AIP on or befdre SCD

C. Northern Potato Quality Endorsement

The Northern Potato Quality Endorsement provides an adjustment to production to count
for potatoes not meeting applicable grade requirements due to:

(1) internal defects, provided the number of potatodl suchdefects are in excess of
the tolerances allowed for U.S. No 2 grade potatoes on a lot basis and are not
separable from undamaged production; or

(2) other factors according to the Northern Potato Quality Endorsement.

The actuarialocuments may providg.S. No. 1 grade in place of U.S. No. 2 grade, as

used in the Northern Potato Quality Endorsement. If both U.S. No. 1 and U.S. No. 2 grades
are available in the actuarial documents, the insured may elect U.S. No. 1 or 2 by potato
type or group, if separattypes or groups are specified on the SP.

If both fresh and processing types are specified in the actuarial documents, the insured
cannot elect the fresh type for any potatoes grown for processing or chipping.

D. Northern Potato Processing Quality Endosement

The Northern Potato Processing Quality Endorsement attaches to and is made part of the
Northern Potato CP and the Northern Potato Quality Endorsement. Insureds must have a
Northern Potato Quality Endorsementplace before the Northern Potat@éessing

Quality Endorsement can be elected. To qualify for a quality reduction under the Northern
Potato Processing Quality Endorsement, potatoes must:

June 2020 FCIC 18010 33



912 Northern Potato Policy Endorsements (Continued)

D. Northern Potato Processing Quality Endorsema (Continued)

(1) fail to meet the applicable U.S. No. 2 grade requirements due to internal defects as
long as the number of potatoes with such defects are in excess of the tolerance
allowed for U.S. No. 2 grade potat

(2) have a specific gravity logr than 1.074;

(3) have a fry color of No. 3 or darker due to either sugar exceeding 10 percent or sugar
ends exceeding 19 percent; or

(4) have an Agtron rating lower than 58.

The actuarial documents mpyovide U.S. No. 1 grade in place of U.S. Noradg, as

used under the Northern Potato Processing Quality Endorsement. If both U.S. No. 1 and
U.S. No. 2 grades are available in the actuarial documents, the insured may elect U.S. No. 1
or 2 by potato typ or group, if separate types or groups are fipdan the SP.

When both fresh and processing types are specified in the actuarial documents, the fresh
type cannot be elected for any potatoes grown for processing or chipping, unless as
indicated in thg@rocessing endorsement for production not covbyecbntract such as a
stated amount of production.

E. Percentage Factors (PF)

Marketing records or records determined at the time of harvest prior to potatoes being
placed in storage must indicate theqgaesmtage of potatoes grading U.S. No. 2 or batter,
as otherwise specified in the actuarial documents.

The PF, as provided on the Northern Potato Quality Endorsement, will be based on the
actual average percentage (AAP) of potatoes grading U.S. Nidae2ter, or as otherwise
specified on the actuafl documents, as determined from the insured's records if four or
more years, not to exceed 10 years, of acceptable records are available. If less than four
years of acceptable records are available, énegmtage factor will be calculated as

follows:
YEARGS ACTUAL .
PERCENTAGE RECORDS AAP bP PF
0 (0 AAP) (4DP) =+ 4 =PF
1 (1 AAP) (3DP) =+ 4 = PF
2 (2 AAP) (2DP) =+ 4 = PF
3 (3 AAP) (1DP) =+ 4 =PF

"The DP ithe grade percentages by group, fresh market or processing, type, and grade number(s), as
applicable, from the actuari@locuments.
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912 Northern Potato Policy Endorsements (Continued)

E. Percentage Factors (PF) (Continug)

AAPs must be submitted and certified according to APH procedures. Failure to provide
AAPs will result in the use of the default percentage (DP) for the endorsement. Use of loss
recrds showing the percentage of potatoes meeting the grade desigsiaiedsabove

must be used as an actual year of records for any year in which the AIP determines the
percentage of potatoes meeting the stated grades.

The following is an example of wheAAPs are not provided for the most recent year.

CROP YEAR: 2021 PRACTICE : IRR (002) UNIT No.: 0002-0000
CROP: POTATOES (0084) TvyPE: GROUP A (161) OTHER QA

CRrRoOP TOTAL ACRES AVERAGE FRESHA FRESAH PROCESAS PROCEASS
YEAR PRODUCTION CWT #1S0 | #2® # 1s0 # 5%
2011 42,800 128.6 A333 AAP-60 | AAP-76

2012 49,900 130.3 A383 AAP-73 | AAP-82

2013 30,800 128.6 A240 AAP-56 | AAP-68

2014 33,800 102.3 A330 AAP-63 | AAP-72

2015 51,200 130.3 A393 AAP-58 | AAP-67

2016 44,300 136.4 A325 AAP-62 | AAP-78

2017 42,400 128.6 A330 AAP-64 | AAP-72

2018 26,800 132.4 A202 AAP-53 | AAP-78

2019 42,100 130.4 A323 AAP-62 | AAP73

2020 55,500 135.8 A409 DP-60 DP-75

TOTAL | 3 %8 611 741
T-YIELD
AVERAGE YIELD 327.0
APPROVED APH YIELD 327.0
327.0 PF61 PR74
PRIOR YIELD [™3190 | PF60 | PF73

F. Certified Seed Endorsement

Availability of the Certified Seed Endorsement is limited to counties with certified seed
potato rates published in the actuarial documents. To qualify f@ettgied Seed
Endorsement an insured must provide acceptable records of their certified seed potato
acreage and production for the previous three years.

The certified seed production guaranteege will be the peacre production guarsse

used to cover the same acreage under the Northern Potato CP. All potatoes insured for
certified seed productiomust be produced and managed according to the regulations,
standards, practices, and procedures required for certification under thecpdifienl seed
program. The determination of certified seed must be made by a certified seed inspector.

June 2020 FCIC 18010 35



912 Northern Potato Policy Endorsements (Continued)

F. Certified Seed Endorsement (Continued)

Unless a WA provides otherwise, if the total amaafrinsurable certified seed acreage the
insured has for the current crop year is greater than 125 percentofsher e d 6 s
number of acres entered into and passing certification in the potato certified seed program
in the three previous calendagayrs, the certified seed production guarantee for each unit

will be reduced. Determine the reduction accordinip¢ofollowing table.

Step Action

Mul tiply the average number of t hg

1 | certification in thepotato certified seed program the 3 previous calendar yeal
times 1.25.
Divide the result of step 1 by the number afescgrown by the insured for

2 | certified seed in the current crop year. If the result is greater than 1.0, ente
as the result.

3 Multiply the result of step 2 by the production guarantee for certified seed f¢

current crop year.

G. Northern Potato Storage Coverage Endorsement

aver e

All potato production insured under the Northern Potato Crop Provisions must be insured
under the Northern Potato Storage Coverage Endorsement unless the SP allow certain

potato varieties, types, or groups to be excludaa the endorsement. Potato protion
grown under a contract that requires the production to be delivered to a buyer within three
days of harvest will not be insured under the Northern Potato Storage Coverage
Endorsement.

When such contract requirdslivery of a stated amount of prattion, rather than all of the

production from a stated amount of acres, the number of acres not insured under the

endorsement will be determined by dividing the stated amount of production by the
approved APH yield fortte acreage.

The extended coveragrovided by the Northern Potato Storage Coverage Endorsement is
applicable only if insured potatoes are damaged within the insurance period by an insured
cause of loss other than freeze that later results in:

(1)

(2)

3)

June 2020

affected;

certain internal defects, as provided in the Northern Potato Storage Coverage

Endorsement, but only if the insured also elected the Northern Potato Quality
Endorsement; or

tuberrot to the extent that 5.1 percehy weight, or more of the insured production is

the potatoes failing to meet standards, as provided in the Northern Potato Storage

Coverage Endorsement, but only if the insured also elected the Northern Potato
Processing Quality Endorsement.
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913 Fresh Pear Quality Adjustment Endorsenent

A. Applicabili ty

The Fresh Pear Quality Adjustment Endorsement provides a quality adjustment provision
for pears located in a state designated for pear insurance and for which a premium rate for
the endorsemeis provided

B. Application, Cancdlation, and Transfers

The Fresh Pear Quality Adjustment Endorsement must be elected on or before the SCD and
is continuous.

Cancellation of the Fresh Pear Quality Adjustment Endorsement must occur on or before
the cancellation date of the CP.

If the policy is tansferred to a different AIP, a new Fresh Pear Quality Adjustment
Endorsement must be signed by the insured and submitted to AIP on or before the SCD.

C. Damaged Production

When the fresh pear production is damaged by an insured cdoss,a@nd ifL1 percent or
more of the harvested and appraised production does not grade at least U.&ddoding

to the applicable United States Standards for Grade of summer and fall, or U.S. Standards
for Grades of winter pears, as applicable ahm®unt of prduction to count will be reduced

as follows:

(1) 2 percent for each full 1 percent in excess of 10 percent, when 11 percent through 60
percent of the pears fail the grade standard.

(2) 100 percent when more than 60 percent of the peatbéagrade sindard.

(3) If the insured sells more fresh pear production as U.S. Number 1 or better than the
guantity of pears determined to grade U.S. Number 1 or better in the appraisal, the
quantity of such sold production exceeding the amount deteditingrade LS.

Number 1 or better in the appraisal will be included as production to count.

The Fresh Pear Quality Adjustment Endorsement applies only to additional coverage plans.
Election of CAT coverage for any crop year after the endorsemenéddiedf will be
considered as notice of cancellation of the endorsement.

914 Table Grape Protective Cover Option

A. Applicability
The Table Grape Protective Cover Option is applicable for late harvest table grapes in

California if the option isvailabk in the actuarial documents. Table grapes are considered
late harvest if the end of insurance date is October 31, or later.
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914 Table Grape Protective Cover Option (Continued)

A. Applicability (Continued)

The Table Grape Protective Cover Optie corsidered a premium rate discount and is not
an extension to the coverage available; therefore, the option is available for CAT coverage.

B. Application, Cancellation, and Transfers

The Table Grape Protective Cover Option must be elected on oe leéoARD and is
continuous.

Cancellation of the Table Grape Protective Cover Option must occur on or before the
cancellation date of the CP.

If the policy is transferred to a different AIP, a new Table Grape Protective Cover Option
must be signedybthe irsured and submitted to AIP on or before the ARD.

C. Coverage
The Table Grape Protective Cover Option applies to all acreage of the insured crop that is
adequately protected by a plastic cover. Adequate protection means the placement of a
plasticfilm cover over the grape vines starting at one end of the trellis and continuing
uninterrupted to the other end, securely tied down.

The indemnity for the unit will be reduced by the percentage of premium reduction allowed
for the option ifprotection was notrpperly utilized or not properly reported at any time.

The insured must, when requested, provide records showing the purchase of protection
materials for acreage on which the protection was applied.

915 Contract Price Addendum (CPA)

A. General Information

The CPA applies to insured crops grown under contract with a buyer, executed on or before
the ARD, and in effect for the crop year.
commitment to plant, groyharvestand deliver afnsurable croptothebuye;, t he buye
commitment to purchase the production stated in the contract at the contract price; the
specific crop, type, or variety, which also must be insurable under the policy; the amount of
production or a statement thaetbuyer will accept all pduction from a specified number

of acres; the contract price or a method to determine the contract price.

B. Applicability

The CPA is available where the actuarial documents specify the availability of contract
pricing and catract pricing is not avaible by the CP or SP. The CPA may be available by
P/'T and is ident i fi Eodmobeynfotmhatien rég&ding availpbility o n ¢
seehttps://www.rma.usda.gov/Topics/Orgaricops/ContracPrice Addendum
Eligibility -by-Commodity
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https://www.rma.usda.gov/Topics/Organic-Crops/Contract-Price-Addendum-Eligibility-by-Commodity
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915 Contract Price Addendum (CPA) (Continued)

B. Applicability (Continued)
If the CPA is elected, eopy of the contract must be provided to the AIP leyARD.
Failure to provide the contract by the ARD will result in the price defaulting to the
applicable projected price, harvest price, or price election for the insurance plan.
The contract price igpplicable to all contracted acreage. If the insadage exceeds the
contracted acreage, then all acreage will be insured at a weighted average price of
contracted and necontracted acreage. See subparagraph E(4).
When the SP restricts the totaimber of insured acres of a crop/P/T to not exceed 110
percent of the crop typebds contracted acre
price. If the crop/P/T is restricted by the SP to 110 percent of the contracted acres and the
total insured aes is greater than 110 percent, then none of theaidscres for the
crop/P/T can use the contract price, and all of the insured acres will use the RMA
determined projected price or price election, as applicable.
Each projected price or price electjas determined in E, is limited to the maximum
contract price. The maximum contract price is determined by multiplying the projected
price or price election, as applicable, by the maximum contract price factor contained in the
actuarial documents.

C. Application, Cancellation, and Transfers
The CPA musbe elected on or before the SCD and is continuous.
Cancellation of the CPA must occur on or before the cancellation date of the CP.

If the policy is transferred to a different AIP, a new CPA nieselected by the insured and
submitted to AIP on ordfore the SCD.

D. Determining Number of Acres UnderContract

(1) For an acreage only based contract, the acres under contract will be the lesser of:

(@) insured acres (planted and Bteage); or
(b) number of acres specified in the contract.

(2) Fora production only based contract, the acres under contract will be lesser of:

(@) the number of acres determined by dividing the production stated in the contract
by the approved APH yig; or

(b) insured acres (planted and PP acreage).
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915 Contract Price Addendum (CPA) (Continued)

D. Determining Number of Acres Under Contract (Continued)

(3) For an acreage and productibased contract that specifies a maxinmumber of
acres, the acres under contract will be the lesser of:

(&) the number of acrestermined by dividing the production stated in the contract
by the approved APH yield;

(b) insured acres (planted and PP acreage); or
(c) number of acrespecified in the contract.
E. Determining Contract Price When CPA is Elected
The contract pricesithe price contained in the contract without regard to incentives or
discounts. When determining the contract price under CPA, the base price is the price
which results from a specified calculation method in a contract. The premium amount is
the added pce above the base price for planned production and is not an incentive that is

related to the performance of the crop production, such as quality, tieting,

(1) For yield protection or APH plans of insurance, the projected price or price election,
applicable, will be:

(&) when the contract provides a fixed price for the contracted production, the
contract price; or

(b) when the contract provides fopeemium amount over a base price to be
determined and:

(i) the base price is set on or before ARD, the contracprice or

(i) the base price is not set until after the ARD, the result of adding the
premium amount to the applicable projected pricprime election.

Example: The contract specifies the price is $2/unit of measure
(e.g., bushel, gund, etc.) over a base price. The base
price is determined after the ARD. The price election is
$10/unit of measure, if the CPA was not elected. Under
CPA the price election is $12/unit of measure ($10 + $2).
(2) For revenue protection:
(a) if the cantract provides a fixed price for the contracted production:

(i) the projected price under the CPA is the contract price.
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915 Contract Price Addendum (CPA) (Continued)

E. Determining Contract Price When CPA is Elected (Continued)

(ii)

Example:

The contrat specifies a price for contracted production of
$10/unit of measure. The projected price contained in the
actuarial documents is $6/unit of measure, if CPA was not
elected. Under the CPA, the projected price is $10/unit of
measure, which is the conttaurice.

the harvest price under the CPA via# the result of the applicable
projected price contained in the actuarial documents subtracted from the
contract price and the difference added to the applicable harvest price
released by RMA.

Example:

The contract specifies a price fwntracted production of
$10/unit of measure. The projected price contained in the
actuarial documents is $6/unit of measure, if CPA was not
elected. The harvest price is $5/unit of measure, released
by RMA. Under tle CPA, the harvest price is $9/unit o
measure ($103$6 + $5).

(b) if the contract provides for a premium amount over a base price that is set by the
ARD, the contract is considered to be a fixed price contract and prqjanted
harvest prices will beatculated as shown in E(2)(a).

(c) if the contract provides for a premium amount over a base price that is not set

until after the ARD:

(i)

(i)
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the projected price under the CPA is the result of adding the premium
amount to the applicable projected pricetagmed in the actuarial

documents.

Example:

The contract specifies premium of $4/unit of measure
over the base price as the price for contracted production.
The base price will be determined after the ARD. The
projected price contained in the actubadacuments is
$7/unit of measure. ttler the CPA, the projected price is
$11/unit of measure ($7 + $4).

the harvest price is the result from adding the premium amount to the
applicable harvest price released by RMA.

Example:

The contract specifiepremium of $4/unit aineasure

over the base price as the price for contracted production.
The base price will be determined after the ARD. The
harvest price released by RMA is $8/unit of measure.
Under the CPA the harvest price will be $12/unit of
measire ($8 + $4).
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915 Contract Price Addendum (CPA) (Continued)

E. Determining Contract Price When CPA is Elected (continued)

(3) If there is more than one contract price for the crop, the projected price or price
election under the CPA, as applicable;asculated by:

(@) multiplying the acreage for each contract, as determined in D, by the contract
price, as determined in E(1) or E(2), as applicable; and

(b) dividing the results by the total acres of all the contracts.
Note: Each contract price ignited to the maxnum contract price.

(4) The weighted average price of contracted andaworiracted acreage for the crop/P/T
is calculated according to the following table:

Step Action

1 | Multiply the contracted acreage, as determined in D, by thiaxi price,
asdetermined in E(1) or E(2), as applicable. Each contract price is limi
to the maximum contract price
2 | Multiply the noncontracted acreage by the price contained in the actua
documers, or determined by the policy
Add the reslt of step 1 andtep 2.
Divide the result of step 3 by the total insured acres of the crop, plante
prevented planted acreage.

W

F. Proration of Contracted Unit of Measure When CPA is Elected in Multiple Counties

The contracted bushels must berated to th@ppropriate counties when the contract(s)
specifies total bushels from acreage planted in more than one county and the CPA is elected
in multiple counties. The following table provides instructions for prorating the contracted
bushels to mtilple counties

Step Action

For each county, multiply the acres planted to the contracted crapfied the
1 | approved APH yieldFor multiple APH database, multiply acres planted in
each APH database by the applicable approved yield.

Sum the resulfior eachcounty.

3 | Sum each applicable county to determine the total bushels.

Divide the result of step 2 for each applicable county by the result of step 3
4 | determine the proration factor for that county. Round the result to three
decimals.

Prarate the contracted bushels to each applicable county by multiplying the
contracted bushels times the result of step 4 for each applicable.county

N

After prorating the contracted bushels to each county, determine the contract price
according to sulgragraph E.
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916 SCO EndorsementGeneral Information and Requirements

A.

General Information

The SCO Endorsement guarantee is established using information from the underlying
policy. Since there are no units for SCO, poficgtection is based on allgnted acreage

of the crop in the county insured by the underlying policy excluding acreage insured under
STAX, see Rra.916M, or acreage/F($) covered by the ARC, s€ara. 96J. If there are

multiple coverage levels, types ractices for the insuregop in the county, the SCO
supplemental protection will be determined separately for acreage insured at each coverage
level, type and practice.

Since the SCO supplemental protection is based on the underlying policy, anympremi
and/or indemnity reductiromade on the underlying policy will apply to the SCO
Endorsement. For example, when the underlying policy premium and indemnity is reduced
due to first and second insured crop limitatigsse Paral223 A andB) the protectin

under the endorsement Wsimilarly be reduced. The SCO Endorsement must be

purchased from the same AIP as the underlying policy

Endorsement Availability

The SCO Endorsement is available when provided in the actuarial documents.

Eligibility Requirements

To be digible for the SCO Endorsement, the insured must:

(1) have an insurance policy under the CBIP and the applicable CP (referred to as the
underlying policy);

(2) electthe SCO Endorsement on or before the SCD forttierlying crop policy; and

(3) comply with all terms and conditions of the SCO Endorsement.
Coverage Percentage

The insured may choose a coverage percentage from 50 percent to 100 percent, with 100
percent being the default coverage percentage faaified by the insured.

SCOPIlans of Insurance

When elected, the SCO Endorsement establishes a separate plan code for the SCO
Endorsement coverage for IT processing purposes only. The SCO Endorsement has three
plan of insurancecode whi ch ar e based o moftinsueance.nTdeer | vy i
table below provides the applicable SCO Endorsement plan of insurance codes based on
underlying policybés plan of insurance.

June 2020 FCIC 18010 43



916 SCO Endorsement General Information and Requirements (camued)

E. SCO Plans of Insurance (Continued)

Underlying Policy Plan of Insurance Co{ SCO Endorsement Plan of Insuranc
Code
YP-01 31
RP- 02 32
RP-HPE- 03 33
Yield Based Dollar Amount of Insuranc 31
-55
APH - 90 31
Example: If the insured has elected the SCO Endorsement and has Yae&tfon

01 for their underlying policy, the
RMA as the SCO Endorsement plan of insurance code 31

Although the SCO Endorsement creates an insurance plarofassing to RMA, the
actuarial documents identify SCO dorsement availability as additional tabs, for the
underlying policybés plan of insurance, in

F. Continuous Endorsement

The SCO Endorsement is a continuous endorsement drrdmain in effect until
cancelled by the insured oretiA\IP on or before the cancellation date.

G. Cancelation or Policy Change

@ I'f the insuredds underlying policy for
under the SCO Endorsement is auatically cancelled.

(2) Other changes made to the unygieg policy do not cancel the SCO Endorsement.
The SCO Endorsement will provide supplemental coverage based on the changes to
the coverage level or plan of insurance of the underlying policy.

Example: The insured changes their coverage level on tmelerlying policy
from 80 percent to 70 percent. Their SCO Endorsement coverage
will change from covering 80 to 86 percent to covering 70 to 86
percent, increasing SCO coverage from 6 percent to rtéme

H. Written Agreements
(1) A WA to add the SCO itlorsement to an underlying policy when the SCO

Endorsement is not provided in the actuarial documents for the crop/éefidng/not
authorized.
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916 SCO Endorsement Generalnformation and Requirements (continued)

H. Written Agreements (Continued)

Example: The insured has a X@A (which allows insurance for a crop when
insurance is not available in that county for that crop) for corn, which
references another state/coumyere the SC@&ndorsement is
available. SCO does not apply to the county whdre XC insurance
offer was issued because SCO is only available in counties where it
is listed in the actuarial documents.

(2) If the SCO Endorsement is available in the atalaocuments for the
crop/countyP/T where the crop is physically located, €O Endorsement may be
elected when VA applies to the underlying policy.

Example: The insured hasidR WA on their underlying policyor the
crop/countyP/T and the SCO endorsement is available for the
crop/countyP/T. Since the SCO Endorsement isikalde for the
crop/countyP/T,the WA is applicable to the SCO Endorsement.

. Impact of High-Risk Land
(1) High-risk acreage insured by the underlyir@iqy is insured under SCO.

(2) Any highrisk acreage excluded from an underlying policy urtderHighRisk Land
Exclusion Option is not insured under SCO, unless thetsggtacreage is insured
under a CAT policy. If the highisk acreage is insurechder a CAT policy the
insured may elect to insure their highk acreage under the SCO Endorsam

(3) When highrisk acreage is insured under a separate policy by thAEIR the SCO
Endorsement must be elected on the AIBE policy when the insured elis the SCO
Endorsement on their base policy.

J. Impact of Agricult ure Risk Coverage Program (ARRC)

ARC is a program administered by the FSA. ARC is elected on a FSA crop/FN basis and
SCO is elected on a crop/county basis. Benefits cannot be received for both ARC and SCO
on the same acreage/FN(s) of the crop. If these elections have been maderdt is

required to report which acreage/FN(s) are under the SCO Endorsement and which
acreage/FN(s) are under ARC. $aea917B for more information.

K. Impact of Native Sod Acreage
The native sod acreage premium subsidy reduction pebfentge points less than the

premium assistance identified in the actuarial documents is applicable to the SCO
Endorsement premium.
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916 SCO Endorsement General Information and Requirements (continued)

L. Underlying Policy Requirements

The SCOENndorsement camnly be elected if the insured has an underlying policy insured
under the CCIBP with the same AIP as the underlying policy. The SCO Endorsement is
not available with ARPI.

M. SCO andStacked Income Protection Policy (STAX)

The insurednay elect boththe SCO Endorsement and STAX for upland cotton if they meet
the eligibility requirements of both programs. However, the insured cannot insure the same
acreage under both the SCO Endorsement and STAX.

If the insured has elected both theé Endorsemerdand STAX, then the upland cotton
must be insured under the CCBIP. If the underlying policy is ARPI or a standalone
STAX policy, the SCO Endorsement is not av

No later than the STAX SCD, the insdrust designatwhich acres of upland cotton in
the county will be covered by STAX and which acres will be covered by SCO:

(1) The insured must provide a production report for the G&Policy for the
preceding year by the STAX SCD. The productiororewill be usel by the AIP to
establ i sh t hgP APhhdatabase(d)dos CCI P

(@) The insured must designate the acreage for SCO and STAX coverage by
identifying whether SCO or STAX applies to each CBIP APH database.

Al Ps will captur e tplaacodes 31u32,od3dferSG@ s i g |
and plan codes 35 or 36 for STAX (S8EAX Standards Handbook for

explanation of STAX plan codes) in the
Al t hough an insuredds signature i s not

theinsured must sign and date the APH database(s) certification antRthe A
must include the Document and Supplemental Standards Handbook required
statements on the APH database(s) certification.

Note: An APH database cannot be established lower than tianapt
unit/practice/type, unless one of the exceptions provided s Par
1505B applies.

(b) Aninsured is allowed to recertify their production history and the AIP may
update the CCHBP APH database(s) through the CEP production
reporting date. Hoewer, the designation for each APH database as SCO or
STAX coverage mst not be changed after the SCD.

(2) The insured may identify on the STAX Application whether SCO or STAX coverage

applies to any acreage added to the operation that requires a nex8EGIPH
database. If no designation is made, the aeresagovered under SCO.
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916 SCO Endorsement General Information and Requirements (continued)

N. Duplicate Policy Exceptions

The SCO Endorsement is not considered a duplicate policy when avaiable actuarial
documents.

O. Uninsured Causes of Loss

Indemnities will not be paid on acreage that has been determined to have been solely
damaged by causes of loss not covered by the underlying policy.

917 SCO Endorsement Acreage Reporting

A. Acreage Reporting Requirements for SCO

Because the SCO Endorsement uses the wunder
not required to submit an additional acreage report for the SCO Endorsement.

Exception: Additional information is required when arsired elects the SCO
Endorsementrad ARC in a county for a crop on a FSA FN(s).

The AIP must determine protection provided under the SCO Endorsement, by coverage
level, type and practice when applicable. The Summary of Coverage/Schedule of Insurance
mud provide the protection, premiuamd administrative fee for the SEndorsement

B. Acreage Reporting Requirements When Both SCO and ARC Are Applicable

When an insured has elected the SCO Endorsement in a county for the crop and has a share
in any acrege in the county for which ARC hagen elected for the cropr;, will be elected

for the cropthe insured is required to report which acreage/FN(s) are under the SCO
Endorsement and which acreage/FN(s) are under &R@ll be under ARC The same

crop canot have both the SCO Endorsemamil ARC on the same acreage/FN(s).

(@) The insuredods acreage report must:
(@) identify which acreage/FN(s) of the crop is covered by ARC by reporting all
acreage of the crop by FSA farm/tract/field number by the acrepgeting
date;

(b) identify aceage/FN(s) of the crop covered under ARC with the acreage type of
A J ioeligible SCO acres due to ARC electiamd

(c) identify acreage that the insured intends to elect AiIRthe ARCelection date
is later than thecreage reporting date
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917 SCO Endorsement Acreage Reporting (continued)

B. Acreage Reporting Requirements When Both SCO and ARC Are Applicable (Cont.)

wi t h

Example: The insured has elected the SCO Endorsemesbidreans in
the county and ARC was eledten FN 1234 and 4512 for
soybeans in the county. Because both the SCO Endorsement
and ARC were elected for soybeans in the same county, all
soybean acreage must be identified by farm/tract/field on the
acreage remrt. Additionally, soybean acreage on ERB4 and
4512 must be identified

CY Crop Unit # FSA Acres | Acreage Type

FN/Tract/Field(s)

2021 | Soybeans| 00010001 OU | 12345432101 |20.0 |J

2021 | Soybeans| 000:0001 OU | 12345432102 |155 |J

2021 | Soybeans| 000:0002 OU | 12346789101 [44.0 |J

2021 | Soybeans| 00020001 OU | 67891234501 | 80.0

2021 | Soybeans| 00020002 OU | 67895432103 |60.0

2021 | Soybeans| 00030001 OU | 45126677902 |55.0 |J

2021 | Soybeans| 00030001 OU | 45125477601 |120.0|J

(2) If aninsured fails t@orrectlyidentify acreage/FSA FN(s) ahe cropcovered under

3

ARC on their acreage report, they must revise their acreage report to itkemtify
correctacreage/FSA FN(s)The insured has until the presm billing date to submit
a revised acreage report.

In addtion to any other penalties for incorrect reporting, if the insured has incorrectly
reported any information required in (1) above and the correct information results in:

(&) Acreage that immsurable under the SCO Endorsement that was reported as

(b)

()

uninsuable, coverage under the SCO Endorsement will not be provided for such

acreage,

Acreage that is uninsurable under the SCO Endorsement that was reported as

insurable, the SCO Endorsemémtthe acreage of the insured crop on a FN
where ARC has beezlected will be revised, no indemnity will be payable, and

the insured is required to p&Q percent of the premiumiue and

Acreage/FN(s) that had both the SCO Endorsement and ARC elected for the

crop, that acreage/FN(s) with both elections williigible for the SCO

Endorsement igurrentcrop year.

918 SCO Endorsement Determining Supplemental Protection anthdemnity

A. Supplemental Protection

To calculate the supplemental protection for all planted acres of the crop in the county with

the @ame coverage level, type and practice:
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918 SCO Endorsement Determining Supplemental Protection and Indenity (continued)

A. Supplemental Protection (Continued)

pl emental cov

(1) Determine the insuredos up
rl ng policy from

S
leveloft he i nsuredds unde i

y

(2) Divide the liability ofthe underlying policy by the coverage level of the underlying
policy to determine the expected crop value. When the underlying policy is RP, the
expectéd crop value may go up at the time of harvest.

(3) Multiply the supplemental coverage range from (1}He expected crop value from
(2) and by the coverage percentage selected by the insudetermine the
supplemental protection provided by SCO.

If there are multiple coverage levels, types, or practices for the insured crop in the county,

t he i sisapplenencta protection will be determined separately for the acres at each

coverage level, type, and practice.

B. Indemnity

An indemnity will be de under the SCO Endorsement if:

(1) For RP underlying policies, the final area revenue istless the expected area yield
multiplied by the higher of the projected price or harvest price and by the area loss
trigger. The payment factor for RP undertyipolicies for each coverage level, type
and practice is calculated as follows:

(@) multiplying the expected area yield by the higher of the projected price or
harvest price;

(b) dividing the final area revenue by the result of (a);
(c) subtracting thepercent from (b) from the area loss trigger; and

(d) dividing (c) by the supplemental coveragage to determine the payment
factor.

(2) For RRHPE underlying policies, the final area revenue is less than the expected area
revenue multiplied by the aréass trigger. The payment factor for RFPE
underlying policies for each coverage level, tgpe practice is calculated as follows:
(@) dividing the final area revenue by the expected area revenue;

(b) subtracting the percent from (a) from the aress limigger; and

(c) dividing (b) by the supplemental coverage range to detertinenpayment
factor.
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918 SCO Endorsement Determining Supplemental Protection and Indemnity (continued)

B. Indemnity (continued)

(3) For all other underlying policies, tlimal area yield is less than the expected area
yield multiplied by the arekoss trigger. The payment factor for all other underlying
policies for each coverage level, type and practice is calculated as follows:

(a) dividing the final area yield by thexpected area yield;

(b) subtracting the percent from (a) from the areatogger; and

(c) dividing (b) by the supplemental coverage range to determine the payment
factor.

(4) All payment factors are limited to a maximum of 1.000.

(5) Indemnity iscalculated by multiplying the supplemental protection by the payment
factor for each coverage level, type, and practice. Indemnities will be calculated and
paid under the SCO Endorsement within 30 days after final area yield and revenue has
been released.

919 Multi -County Enterprise Unit (MCEU) Endorsement

A. General Information

The MCEU Endorsement allows an insured to combine insured crop acreage of an insured
crop, by irrigation practice, if applicable, in two contiguous counties into one Enterprise
Unit (EU), referred to as a MCEWICEU is not available for EUs by FAC andNFAC
cropping practicesThe contiguous counties that form a MCEU must be in the same State.
To qualify for a MCEU, the acreage on one county policy (the primary county) must
individually qualify for the type oEU election the insured has selectedpply to the

MCEU. For example, one EU for the crop/county policy or one EU for all irrigated
practices for the crop/county policy and/or one EU for allmogated practicefor the
crop/county policy. The acreage in the contiguous county (the sagormlinty) to be
combined with the primary county must not qualify for the EU election the insured elected
for the primary county. Insureds may have multiple MCEUSs for a erdfoaby irrigation
practice.

Electing the MCEU does not combine crop/coupicies. Premium, along with the
guarantee and liability, will be calculated separately for each county policy in the MCEU
based on the acres physically located in each causntyg the actuarial documents for that
county. However, the total insuredapted acres of the MCEU will be used to determine
the appropriate EU discount factor contained in the actuarial documents that will apply to
each county in the MCEU. The EU disen factor applies to planted and PP acres when
determining premiumReplaning, PP, and claims for indemnities will be determined and
paid, if applicable, at the MCEU level.
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919 Multi -County Enterprise Unit (MCEU) Endorsement (Continued)

B. MCEU Election

The insured must, on or before the earliest SCD ofthieties in a MCEU, on an
Application or Policy Change Form, elect:

(1) the MCEU option (option code AMCo0); and
Note: For crops/counties with a fall or winter SCD and a spring SCD specified in
the actuarial documents, the MCEU election may be changedhmfore
the spring SCD if there is no insured fall planted acreage of the insured
crop.
(2) the EU structure that will apply for the MCEU, i.e., EU or EP.
Notes: MCEU is not available for EC.
If theinsured elected EP for both irrigation practieeslit is
discoveredn or before the AREhat the insured does not qualify for
both, MCEU will still apply if theinsured elects an EU @n

crop/county basis or EU on one practice and OU/BU owtifer
practice andall MCEU requirements are met.

C. MCEU Availability
(1) The MCEU Endorsement is available when provided in the actuarial documents.

(2) MCEUs are only available on additional coverage policies insured under theBBCIP
and the appliable CP for crops:

(@) for which revenugrotection is available, regardless of whether yield protection
or revenue protection is elected; and

(b) for which revenue protection is not available, if authorized by the SP.
D. Continuous Endorsement

The MCHJ Endorsement is a continuous endorseraedtwill remain in effect until
cancelled by the insured or the AIP on or before the earliest applicable cancellation date.

E. MCEU Designation
The insured may have more than one MCEU.

(1) To be part of a MCEU:
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919 Multi -County Enterprise Unit (MCEU) Endorsement (Continued)

E. MCEU Designation (Continued)

(2)

3)

(4)

June 2020

(&) Both counties must be contiguous. RMA will determine which counties are
contiguous and make this information available in the actuarial documents;

(b) There must be plantadsurable acreage of the insured crop in each county or by
irrigation practice if applicable;

(c) The policies for the insured crop in each county must have identical elections
for:

()  Multi-county enterprise units;

(i) Insurance fan;

(i) Coveragedvel, by irrigation practice if applicable;
(iv) EU or EU by practice (EP); and

(d) Both county crop policies within the MCEU must be written with the same AlP.

The insured must designate the primary and secondary county favi€ist on or
before tle earliest ARD for the crop year. If the primary and secondary counties are
not designated by the earliest ARD for a crop year, then the MCEU will not apply for
that crop year. See G. below for correcting unit structure if MCEU doesna p p | y
the desigated primary and secondary counties do not meet MCEU qualifications

If the insured has elected EU by irrigation practice, MCEUs will be determined
separately for each practice.

(@) The insurance plan and coverage level mustidetical for the ingation
practice in each county of the MCEU.

(b) A county may be part of one MCEU for all irrigated practices and a different
MCEU for all nonirrigated practices.

Example: Irrigated corn in County B may be in a MCEU with County A
and nonirrigated cornin County B may be in a MCEU with
County C.

(c) A county with EU elected for one irrigation practice (EP) and a different unit
structure elected for the other irrigation practice may only qualify for a MCEU
on the one practice for wdh EU was elected.

The insured may have more than one MCEU for the insured crop, by irrigation
practice if applicable, provided the counties in each MCEU meet the MCEU
qualifications.
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919 Multi -County Enterprise Unit (MCEU) Endorsement (Continued)

E. MCEU Designation (Continued)

Example: An insured has corn policies in Counties A, B, C, D, and E. Corn in
County B may be in a MCEU with County C and corn in County D
may be in a MCEU with County E, provided the counties in each
MCEU mee the MCEU quéfications.

(5) If a county is contiguous to more than one county which is designated as a primary
county, it may only be designated as a secondary county for one primary county, or as
a secondary county for one primary county for an itedgracticefithe insured has
elected EU by irrigation practice.

Example: County AT Primary County
County B Primary County
County C1 (contiguous to both County A and B) Secondary County
to A or B.

Example: County A1 primarycounty for irrigated NCEU (could ale be
secondary county for CounB/for nonirrigated MCEU,
if contiguous).

County B primary county for nosirrigated MCEU (could also be
secondary county for County A for irrigated MCEU, if
contiguous).

County C -- (contiguous to both County A and B) ¢de
secondary county to A and/or B for the applicable
irrigation practice.

F. Qualifications

(1) To qualify for a MCEU, the designated primary county must individually qualify for
the EU election the insureé chosenThe requirements and procedufesEU(S)
provided in the FCIC 18010 Crop Insurance Handbook (CIH) Part 10 Section 3 apply.
The insured will have the same EU elections available as provided in CIH Para. 1031
and they must meet the qualificatsoprovided in CIH Para. 1033.

(@) The insuwed can elect a single EU for all the insured crop acreage in the MCEU

(not by irrigation practice) and the unit structure code provided in the actuarial
documents for this election is EU.
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919 Multi -County Enterprise Unit (MCEU) Endorsement (Continued)

F. Qualifications (Continued)

(b) When allowed by the actuarial documents, an insured may elect separate EUs by
irrigated and/or notirrigated practicesThe insured may elect one EU for all
irrigated practices and/or one EU for all Aomgated practies. The unit
structure code provided in the actuarial documents for this election i &¥e.
insured does not separately designate on an ApplicatiBolimy Change Form
which irrigation practice they want EP election to apply to in the MCEU, it will
apply to both irrigation practices (one EU for all irrigated practices and one EU
for all nontirrigated practices in the MCEU).

(2) If the insured has merthan one MCEU (including separate MCEUs by practice),
qualifications will be determined independgrior each MCEU.

G. Correcting Unit Structure

The MCEU Endorsement in Section 4(c) provides that if primary or secondary counties (for
either irrigationpractice, if applicable) are not eligible to be part of MCiglthe unit

structure that was electdy the applicable sales closing date, unit structure will be
assigned.A different unit structure is only assigned if the insured does not qualifydor th

EU or EP election. See examples in Exh. 9D for correcting unit structure when MCEU is
elected.

Based on the terms of the MCEU Endorsement, if an insured has elected MCEU on an
application omolicy change form byheapplicable sales closing date a&hé insured:

(1) elected a single EU (both irrigation practices in one unit) for the crop cowntgobs
not qualify for MCEU, or MCEU is not applicable because primary and secondary
county designations are not made by the acreage reportinA&Rid@ and such
discovery is madésee Exh. 9E)

(@) on or before the ARD:

(i) if the crop county qudles for EU, then the unit structure will be EU on a
crop county basis;

(i) if the crop county does not qualify for EU, then BUs or OUs, whiahisve
reported on the acreage report and for which the insured qualifies, will

apply;
(b) after ARD:

(i) if the crop county qualifies for EU, then the unit structure will be EU on a
crop county basis;
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919 Multi -County Enterprise Unit (M CEU) Endorsement(Continued)

G. Correcting Unit Structure (Continued)
(i) if the crop county does not qualify for Ethen a BU structure will apply.

(2) elected an EP unit structure for both irrigation practices (a separate EU for irrigated
practiees and aeparate EU for neimrigated practice) for the crop county, but does
not qualify for MCEU, or MCEU not applicédbecause primary and secondary
county designations are not made for each irrigation practice (each EP) by the ARD
and such discoveng madeg(see Exh. 9F)

(@) on or before the ARD:

() if both irrigation practices separately meet EU qualificatitimsn EP
applies for both irrigation practices;

(i) if both irrigation practices do not separately meet EU qualifications, the
insured may elect:

(A) one EU forone irrigation practicea{l irrigated orall norrirrigated
practice$, provided it mets the qualificatioafor an EU, and BUs or
OUs for the otherrrigation practice, whichever is reported on the
acreage report and for which the insured qualifies. MCEU will apply
if all requirements for MCEU are meir

(B) one EU for both irrigatiopractices on a crop county bagspvided
it meets the qualification for a single EU. MCEU will apply if all
requirement for MCEU are met; or

(C) BUs or OUs for both irrigation practices, whichever is reported on
the acreage report and for which thsured qualifies.

(b) after theARD:

() if both irrigation practices separately meet EU qualifications, then EP
applies for both irrigation practices;

(i) if both irrigation practices do not separately meet EU qualifications, then:

(A) the unitstructure will be one EU for bletirrigation practices on a
crop county basis, provided EU requirements are met; or

(B) if the requirements for an EU are not met, a BU structure will apply
to both irrigation practices.
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919 Multi -County Enterprise Unit (MCEU) Endorsement(Continued)

G. Correcting Unit Structure (Continued)

(3) elected EP on one irrigation practice by SCD and other irrigation practice is BU or
OU and does not qualify for MCEU or MCEU is not applicable because primary or
secondary coug designation is not made on EP irrigation practice by the ARD and
such discovery is madeee Exh. 9G)

(@) on or before the ARD:

(i)

(ii)

if the irrigation practice that EP was elected for meets EU qualifications,
then EP will apply to that irrigatiopractice and the other irrigation

practice with the different unit structure will have the unit structure chosen
by the insured for which they qualify;

if the insured does not qualify for an EU on one irrigation practice
(irrigated or noArrigated when they elect to insure one of the irrigation
practices as an EU and a different unit structure on the other irrigation
practice; the unit structure for both irrigation practices will be based upon
BUs or OUs, whichever is reported on the acreage repdrfor which the
insured qualifies.

(b) after the ARD:

(i)

(ii)

if the irrigation practice that EP was elected for meets EU qualifications,
then EP will apply to that practice and the other irrigation practice with the
different unit structure will hassthe unit structure chosen by the insured

for which they qualify;

if the insured does not qualify for an EU on one irrigation practice when
they elect to insure one of the irrigation practices as EU and a different
unit structure on the other igaion practice, then a BU structure will
apply to both irrigation practices.

H. Assigned Yields Interaction with MCEU

MCEU does not impact how assigned yields and refatecedurespply. If production
reporting requirements are not met for EU or &Bigned yieldsare applied separately by

county,

Example:

June 2020

The insured elects MC option for corn in countpaAdB. The insured
elects EP for irrigatednd nonirrigatedcorn in Counties A and BThe
insured does not provide acceptamleduction repds fortheirrigated
corn inCouny A; therefore assigned yield provisions witinly apply to
corn inCouny A.
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919 Multi -County Enterprise Unit (MCEU) Endorsement (Continued)

H. Assigned Yields Interaction with MCEU (Continued)

If the insured certis production on the production report at a level below the EU for each
county, they must have acceptable records at the level reported, otherwise assigned yields
will apply (See CIH Para. 1303A for additional detaidso, see CIH Para. 1306, 1503B
and1600 for assigned yield and related procedurkl®yever, assigned yields do not

apply if the insured provided an acceptable production report on an EU basis and BUs are
subsequently assigned.

.  MCEU Reporting Requirements

MCEU unit structure must beported on the acreage report, and an acreage report must be
provided separately for both counties included in the MCEU.

(1) Separate Production Record Requirements

Separate production reports must be provided for ARtgoses for the crop by
P/T/TMA for each county in the MCEU.

Separate records of acreage and production for BUs/OUs for both counties within the
MCEU must be maintained to change unit structure from MCEUSs to BUs or OUs in
any subsequent crop year.

(@) For BUs, to be eligible to use redarto establish the production guarantee for
the BU, production reports must be provided for each BU by P/T/TNA.
production reports are not provided for each BU for a county, then, none of the
production reports ar@cceptable for APH purposes for tisatinty.

(b) For OUs, to qualify for OUs and to be eligible to use the records to establish the
production guarantee for all OUs, production reports must be provided for each
OU by P/T/TMA in the county.

(2) MCEU Acreaje Report Requirement

When MCEUSs a elected, the insured must, on or before the earliest applicable ARD:

June 2020 FCIC 18010 57



919 Multi -County Enterprise Unit (MCEU) Endorsement (Continued)

I.  MCEU Reporting Requirements (Continued)
(a) identify eachnMCEU, when more than one is applicable;
(b) designate tl primary and secondary counties that will be part of each MCEU;

(c) separately designate, by BU, each section or other basis used to qualify for an
EU for the primary county for each MCEU(s); and

(d) separately designate each BU within the secondanmytgau each MCEU.
(3) Qualification Determination

Qualification for the EU will be determined at acreage reporting time when the
insured reports all insurable acreage of the insured crop in battieofor all BUs
and/or OUs comprising the EU.

(4) Praating Production

If an insured has only provided production reports for total acres and total production
on an EU basis and APH databases have not been maintained at the BU level,
production will ke prorated for each BU for planted acres in accordartteRara.

1087C to determine the approved APH yield when BUs are assigned up until payment
of a claim.

J. Added Land and New Crop/P/T with MCEU

For land added to an EU or APH databases established for a new crop/P/T, use a simple
average of the approvedPMl yields, or adjusted yields as applicable, from each of the
insuredbdés existing APH databases WKdhfaat have
the underlying units of the EU within the county as the SAdld. Exclude the approved

APH yields fom highrisk land APH databases in the county that are excluded from the

policy. In those instances, a separate BXield would be calculatedf the highrisk land

APH databases, when applicabldse the variable -¥ield when the APH databases

establified for the added land or new crop/P/T do not qualify for use of the-Gald or

t he exi st i 1Bee ClHParttld Sectigni9e | d .

920-1000 (Reserved)
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PART 10UNITS
Section 1 BasidJnits

1001 Availability

The insured automatically qualifies for BUs without exception. A Btess otherwise specified
in the CP or SHs all insurable acreage of the insured crop in the county on the date coverage
begins forthe crop yeafexcluding acreage reportedd insureds arEU in which the

remaining insurable acreage is repored insuedas aBU or OU) in which the insured has:

A. 100 Percent Share in the Crop

This includes share as owner/operator anldud that is rented for cash, a fixed commodity
payment or any consideration other than a share in the crop.

B. Less Than 100 Perent Share in the Crop

Land owned by one person and operated by another person on a share basis. A crop shared
with each diferent landlord, tenant or sharecropper is a separate BU. Reversed roles do
qualify for separate BUs. (Example: The insuredlandlord on part of the farming

operation and a tenant on another part of the farming operation.) Varying percentages of
shares within a BU do not qualify for separate BUs.

Example: An insured owns land and rents land from five landkihiiee on a crop
share basis and two on a cash lease basis. The insured would be entitled to
four BUs, one for each crop shamangement and one that combines the
two cash leases and the land owned by the insured.

Example 1: The Tobacco CP provides in lieu of the BFBU is all insurable acreage of an
insurable type of tobacco in the county in which the insured has a shifwe on
date of planting for the crop year and that is identified by a single FN at the time
insurance attaches.

Example 2:  Aninsured reports andsures all irrigated practices as an EU and all non
irrigated practices as BU/OU. The insured has both EWB&HOU unit
structures on their policy. The namigated acreage not reported and insured as
an EU is a BU. The nemrigated acreage can besured as BU/OU, whichever
is reported on the acreage report and for which the insured qualifies, if the
producton reporting requirements are met by the PRD

1002 Premium Discount

A premium discount may be applicable as provided in the actuarial datsifoe certain crops
when BUs are not divided into OU#cres used to determine the BU disco(BIUD) include
only insured planted acres in the unit (do not include any prevented planting acreBJJOhe
appliesto both insured and prevented plantingesin the BU,when determining premium, if
there are insured planted acres.
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1002Premium Discount(Continued)

For each BU of an eligible crop that is not divided into OUs, the unit's premium (including CAT
imputed premium) will be decreased by the BUThe discount also appliggen there isnly

one OU wthin a BU planted and earning premiuththere are additional OUs, including those
that consist only of PP, ti&JD will not apply. The appearance of OU numbers on the acreage
report does not auteatically indicate that the discount will not apply.

Exception: For some plans of insurance, e.g., APH plan 90 crops, tiiei8bot
determined based on insured planted acres. The actuarial documents will
provide how the applicable Blis determined.

Once OUs are elected by the insured prmtessed by the AIP on the acreage report, the full
premium (without discount) is earned. However, if the acreage report is revised and the revision
changes the unit arrangement to a BU, the BUD (if applicablepe/itiased on the revised

acreage repoit the AIP determines failure to comply with the OU requirements was inadvertent.

1003 CAT Endorsement

The CAT Endorsement generally limits the units available for each insured crop to BUs
determined only by the ap share arrangement; on the date caye begins for the crop year.
See Paral001.

OUs or further BUs (e.g., type, naontiguous land, FSA FN, etc.) defined in the applicable CP
or SP are not allowed for CAT coverage. See the CAT Endorsement toritluefinition.

1004 APH Database Esablishment

APH databases must be established for each BU by actuarial offer.

1005 APH Databases Below BU Level

APH databases below the BU level must be maintained by the AIP, if separate P/T/TMA/Other
Characteriics are contained on the actuariatdments. In addition, APH databases below the
BU level must be maintained by the AIP when:

(1) the insured elects to insure on a WU, EU, or BU basis or has CAT coverage; and

(2) the insured provides separate producteports for acreage that would Gfyafor separate
OUs under the terms of the policy or as specified in APH procedures.

Once APH databases below the BU level are established, they must be mairRanokeattion

reports are required for each APH dtse and the AIP must submit all APH databases to RMA.
The approved APH yield reported on the acreage report must match the corresponding APH
database within the BU (e.g., same section). If the insuresimtat provide a production report

on the basis ahe APH databases below the BU level or if production is commingled between

the APH databases below the BU level, the AIP shall prorate the production and acreage to APH
databases with planted acrdkthe insured certifies production on the productigport at a

level below the BU, they must have acceptable records at the level reported or assigned yields
will apply (see Para. 1303and 1600or additional details).
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1005APH Databases Below BU evel (Continued)

As provided by the policy or approvedopedures, APH databases must not be established for
acreage that would not qualify for separate OUs for crop/P/T/TMA see Bag. Any liability,
premium, and indemnity payments will be basadle BU structure, regardless of any APH
databases that mde established below that level.

1006 Commingled Acres and Production

Acres and production prorated between BUs are not acceptable production evidence for BUs.
Multi-Purpose Production andefd Worksheet (commingled production worksheet) cannot be
used to prorate acreage and production between BUs.

Exception: If the insured has a loss for the current crop year, the insured is required to
maintain production evidence to support the currem gear's unit arrangement
as shown on the acreage repdft.at loss time, production is discovered to be
commingled between BUs, the production must be apportioned or prorated, as
applicable, to the appropriate BU. The apportioned or prorated prowaligti
used to process both the current year's claim anidibeing crop year's
production reports.

1007-1020 (Reserved)
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Section 2 Optional Units

1021 Availability

Land that would otherwise be one BU may be divided into OUs according to thefiition
contained in the BP, CP and/or SP. OUs are not available for crops inedsxdOAT.
Separate OUs are available for additional coverage policies only and are determined by the
following order of precedence.
A. Section

Separate OUs are awlille for sections. The boundaries of the section must be readily

discernible by the AlRvithout using survey instruments or locating survey markers.
See Paral073.

B. Section Equivalents

Separate OUs are available for section equivalents in the axsksections. See Para.
1073 for definitions and examples of a section or sectiornvatgiit.

The boundaries of the section or section equivalent must be readily discernible by the AIP
without using survey instruments or locating survey markers.

C. Separate FSA FNs
Separate OUs are available by separate FSA FNs in the absence oEssetiion
equivalents, or other unit division arrangements provided by RMA approved procedures,
such as WUA or UDO. Additionally, OUs are available by FSA FNs:

(1) in areas where survey boundaries are not readily discernible; or

(2) in Alabama, Arkasas, Florida, Louisiana, and Mississippi for Barley, Corn, Cotton,
Grain Sorghum, Oats, Rice, Rye, Soybeans, and Wheat as provided in the SP.

The boundaries of the FSA FNs must be readily discernible by the AIP without using
survey instruments or locatirsgirvey markers.

D. Written Unit Agreement (WUA)
Separate OUs are available for WUA approved by the RMA RO.
E. Unit Division Option (UDO)
Separate OUs are available by UDO approved by the AIP, where available. UDOs are used

to aggregate two or mer(any shape) legally identifiable parcels of land into section
equivalents for OU division purposeslieu of FSA FNs see Pard074.
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1021 Availability (Continued)

F. IRR and NI Practice

If all the requirements in Pard024 are met, separate OUs axailable by IRR and NI
practices within a single section, section equivalent, FSA FN, WUA, or.UD@sby IRR
and NI practices cannot be further dividgdFAC and NFAC cropping practices.

(1) To qualify as separate IRR and NI OUs:
(@) CP must allow thision of OUs by IRR and NI;

(b) the NI acreage may not continue into the IRR acreage isetine rows or
planting pattern see (2) (c) below for exception; and

(c) the IRR acreage may not extend beyond the point at which the irrigation system
can delive the quantity of water needed to produce the yield on which the
guarantee is based.

Exception: The NI corners of a field in which a cen@wot irrigation
system is used may be considered as IRR acreage if the NI
corners of a field in which a centpivot irrigation system is
used do not qualify as a separate NI OU and production from
both pratices will be used to determine the IRR approved
yield. If NI is not insurable for the county/crop, the NI corners
cannot be insured as irrigated acreage wiéhcenteivot
irrigation system.

(2) Additional center pivot instructions:

() if the crops planting pattern/rows continue into one or more NI corners of the
field and the portion of the field IRR by a center pivot irrigation system (circle),
the acrage within intersecting lines drawn at right angles to the radius of the
center pivot is not alible for a separate optional NI unit see (c) below for
exception.

One Unit

T
e

Sec. 5
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1021 Availability (Continued)

F. IRR and NI Practice (continued)

(b) if the aop's planting pattern/rows continue between the NI corndredfeld
and the portion of the field IRR by a center pivot irrigation system (circle), but
do not extend into other NI acreage in the same section, section equivalent, or
FSA FN; other NI a@age can qualify as a separate NI OU if the requirements
are me.

May qualify for two units

Sec. 5

(c) if the crop's planting pattern/rows continue between the NI corners of the field
and the portion of the field IRR by a center pivot irrigation system (circle), the
insured has yield monitor datseparating IRR production from NI production;
and is practicing precision farming techniques.

May qualify for two units using yield monitors
and precision farming

Pl Ny
Fd Y
LY
Y i
N P

—— Y

Sec. 5
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1021 Availability (Continued)

F. IRR and NI Practice (continued)

(d) if the crop's planting pattern/rows extend bayamersecting lines drawn at
right angles to the radius of a center pivot into other NI acreage of the crop in
the same section, section equivalent, FSA FN; the insured is notefigi a NI
Oou.

One Unit

Sec. 5 NI

G. Organic Farming Practice

Separat®©Us may be established for acreage of the insured crop grown and insured under
an organic farming practice in addition to, or instead of, establishing OUs by section,
sectionequivalent or FSA FN, or irrigated and nongated acreageHowever certified

organic, transitional and buffer zone acreages do not individually qualify as separate units
(would be contained in the same OU). In the example below, there are two possible OUs,
unit 000X0001 (NI conventional acreage) and unit 0@QD2 (NI ertified organic and NI
transitional acreage)OUs byorganic farming practices cannot be further dividedrBg

and NFAC cropping practices.
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1021 Availability (Continued)

G. Organic Farming Practice (Continued)

Unit No 00010001 Unit No. 0001

0002
NI Conventional Corn

NI Certified Corn

Sec. b5

Unit No. 00010002

NI Transitional Corn

H. Following Another Crop (FAC) and Not Following Another Crop (NFAC) Cropping
Practices

If allowed in CP and actuarial documents, separate OUs are available by FAC and NFAC
cropping practices within a single section, section equivalent, FSA FN, WUA, or UDO, if
all the requirements iRara. 1024 are met. Beginning with the 2020 crop year, $epara
OUs by FAC and NFAC are available for soybeans and grain sorghum. OUs by FAC and
NFAC cropping practices cannot be further divided by IRR and NI practices or by organic
farming practices.

I.  Policy Authorization
Separate OUs are allowed by certainepaial CPs on nenontiguous land. Other CP may
allow OUs based on different types or planting periods. Additionally, some crops require
authorization in the SP for separate OUs to be ajipiéica
Example: The Apple CP allow for OUs on nasontiguousand; Dry Beans CP allow
OUs bytype (e.g., pinto, great northern, et@afd Tobacco allows OUs by
SP authorization.

1022 APH Database Below OU Level

APH databases below the OU level mushiantained by the AIP, if separate P/T/TMA/Other
Characteristis are contained on the actuarial documeAtsprovided by the policy or approved
procedures, APH databases must not be established for acreage that does not qualify for separate
OUs for cropP/T/TMA/Other Characteristics. APH databases below the OUIRIA/Other
Characteristics level may only be maintained by the AIP if the criteria in Bs¥&a.are met.

The approved APH yield reported must match the corresponding APH database within the OU
(e.g., same section). Once APH databasesstablshed they must be maintained with
production reports for each APH database required and the AIP must submit them to RMA.
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1022APH Database Below OU Level (Continued)

Any liability, premium and indemty payments will be based on the OU structuegardless of
any APH databases that may be established below that level based on the criteria B0Para. 1

1023 Combination of OUs

OUs will be combined into the BU from which they were formed if insdiees not comply with
the OU requirements.

1024 OU OQualifications

To qualify for an OU, all of the following apply.
A. Acceptable Production Report

Acceptablegproduction reports must be filed for at least the most recent APH crop year in
the base p&rd according to the OUs requested for the current crop year. See3@&a. 1
The following exceptions apply.

(1) The insured is a new producer who has notgpeced the crop, is not providing
records from another person sharing in the crop, and mterkeep separate acreage
and production records by P/T according to the OU division requirements. See Para.
1731.

(2) New land or a new P(IRR or NI)/T is addedthe operation for the current crop year
which meets all OU requirements; and the instn&sinot produced the crop, is not
providing records from another person sharing in the crop on that acreage, and intends
to keep separate acreage and productiorrdeaxcording to OU provisions.

(3) A person (or any member of the insured person) has pif@duced or shared in the
crop for more than two APH crop years in the county in the last 10 calendar years
preceding the current crop year (11 calendar yearsdpsavith a lag year) é
variable FYield exception isapproved by the RMA RO arile pesonintends to
keep separate acreage and production records according to OU requirements. See
Para. ¥38.

Inaccurate information on the production report mustdseected, such asacreage or
production on a reported unit; transpositions of numberisicorrectly reporting quality
adjustment. See LAM to determine any liability adjustment factor.

Reporting a previously unreported unit is nohsidered a correctable error.

B. Clear and Discernible Break in Planting Pattern

The crop must be plantéad a manner that results in a clear and discernible break in the
planting pattern at the boundaries of each OU.
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10240U Qualifications (continued)

B. Clear and Discernible Break in Planting Pattern (Continued)

Exception: If a geographic or topographieature causes an insured to plant across
section/section equivalent lines, the insured may qualify for a WUA see
WAH.

Exception: For pears, OUs may either be established in accordance with Para. 1021

and Para. 1024B or by naontiguous land, but not bo In addition to

this requirement, the SP may allow OUs by type. For OUs by type, the
requirement that the crop be planted manner that results in a clear and
discernible break in the planting pattern at the boundaries of each OU are
not applicable

Planted includes the original planting, including any reseeding, or replanting. Cultivating,
disking, mowing, etc., between sgxts, section equivalents, FSA FNs, etc., after planting
or harvesting does not qualify the acreage for OUs.

Exception: For center pivot irrigation systems only, planting end rows either before or
after planting the crop or cultivating, disking, mowints;. eafter the crop
was planted between the IRR acreage and the NI corners of a center pivot
system may be used to establishaks between IRR and NI planting
patterns for OU purposes.

Such breaks will be acceptable only if completed on or béfier&RD for
the crop and are clearly discernible if a subsequent inspection is required
during the crop year (appraisal, clainm fiodemnity, APH review, etc.).

Producers using precision farming technology, identifying the boundaries
(between the IRR anidl acreage of the center pivot) and GPS yield
monitors that document the production separately, are considered to meet
the discenible break requirements between the IRR and NI acreage. See
Para 1021F.

Additionally, if IRR and NI practices am@arried out within a single section, section
equivalent, or FSA FN, proper planting and fertilization practices must be carried out for
eah respective practice; and records of harvested production must also be maintained
separately for each practice.

1025 Production Evidence

A. Most Recent APH Crop Year
The insured must have acceptable production evidence for the most recent APHacrop ye

of planted acreage and production used to determine the approved APH yield or amount of
insurance for each OU.
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1025Production Evidence (continued)

A. Most Recent APH Crop Year(Continued)

If the insured has a loss for the current crop year, theadds required to maintain

production evidence to support the current crop year's unit arrangashgmown on the
acreage report. If, at loss time, production is discovered to be commingled between OUs,
the units with commingled production must be cami on the current crop year's claim

for indemnity. However, the acreage and production hist@gontinued to be maintained
separately unless combined according to P&b.

For the subsequent crop year (the claim record must be used for AP¥sutesl will not
qualify for OUs on the combined unit.

B. Prior APH Crop Years

When a new insured is unable to provide separate acceptable production reports on an OU
basis for APH crop years prior to the most recent APH crop year but provides aeceptabl
records of acreage by unit and production for each BU by P/T, production fovi@lifsa

BU may be determined on a prorated basis (except for OUs determined by P/T), and
applied to OUs with planted acres.

When a new insured is unable to provide atatglp production reports or records of
planted acreage of the crop to prorategraluction for OUs, such years are not acceptable
for APH purposes when OUs are requested.

Example: 100 acres, 150 acres, and 50 acres were planted on unit®@001000-
0003 and 000D005 respectively. The insured has records of 37,500 bu.
total pioduction, 37,500 + 300 = 125 bushels per acre.

For unit 00020001: 12,500 (100 acres x 125 bu.), 100.0 acres and
"PA"125 bu. are entered on the APH database in the Pataluction,
Acres, and Yield columns respectively.

For unplanted units 006Q02 and 00040004, 0.0 is entered in the acres
column and "Z" in the yield column.

The insured is eligible for five OUs.
C. Subsequent Crop Years
If OUs are desired, accigble production reports must be filed for each OU.
Acceptable production evidence such as; farm management records for Category B APH
crops,mustindicate planted acres and production for each OU and account for all planted

acreage and total productioif hisevidence must be available for each subsequent APH
crop year.
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1025Production Evidence (continued)

C. Subsequent Crop Years (Continued)
Acres and production submitted to qualify for OUs for the previous crop year may not be
combined into a BWor OU) and then prorated if the insured wishes to continue to qualify
for OUs. For additional limitations for combining OUs, refer to Par$éction 7.

1026 Assigned Yields

Assigned yields will applyper Para. 160fdr unit(s) of the crop that do ridnave loss claim
records and OUs will be combinedo the BU from which they were formefd

(1) acceptable production reports are not provided;
(2) production reports are provided with one or more units not reported; or

(3) production reports are primled, however, acceptable production evidence is not maintained
or available. See Par# for acceptable production evidence.

When assigned yields are used for the most recent crop year of the base period, OU provisions do
not apply for the crop/coupnt OUs will be combined at the time of loss adjustment if the insured
failed to meet any provision required to qualify for OUs. BUs cannot be further divided into

OUs at the time of loss adjustment.

Situations in (1(3) above are not correctalita the curent yeamfter the PRD. Howevgthese
situations may be corrected in subsequent years prior to the 8&bPara. 1600.

1027 Determining OUs

OUs are determined on or before the ARD, provided production reports were properly reported

on an OUbasis on or before the PRD. However, OUs may be changed to BUs on or before the
ARD at insuredodés discretion. OUs may be con
the requirements for OUs are not met.

1028-1030 (Reserved)
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Section 3 Enterprise Units

1031 Availability

(1) An EU consists of all insurable acreage of the same insured crop in the county in which the
insured has a share on the date coverage begins for the crop\fresar an insured elects a
single EU for all the crop acreage in tmunty (not by practice) éunit structure code
provided in the actuarial documents for this election is EU.

(2) EUs are only available on additional coverage policies for crops:

(@) for which revenue protection is available regardless of whetherpfietdction or
revenue proteion is elected,

(b) for which revenue protection is not available, if authorized by the SP; and
(c) if shown as an authorized unit structure in the actuarial documents.
(3) When allowed by the actuarial documentsirmuredmay elect separate EWby:

(a) irrigation practice:irrigated and/or noifirrigated practices; or
(b) cropping practicelFAC and/or NFAC practices.

EUs by FAC and/or NFAC croppinmacticesare only allowed when provided in the
actuarial docurants and available for each irrtgmn practiceheinsured uses. For
example, if the noiirrigated practice fothe countyhasboth FAC and NFAC
cropping practices in the actuarial documents, but the irrigated practice does not
specify either FAC or NFACEUSs are available as follows:

1 If theinsured uses the irrigated practice, sepdtaiefor FAC and NFAC
cropping practices are not available because they are not specified as separate
cropping practices in the actuarial documents for the irrigatedqeaot

1 If theinsured uses onlghe nonirrigated practice, with FAC and NFAC cropping
practices, separatelJsfor nonirrigated FAC and NFAC cropping practices are
available, because they are specified as separate cropping practices in the actuarial
doauments for the noirrigated pradte.

MCEU is not available for EUs by FAC and/or NFAC cropping practices.

Whenever the term Aone practiceo and/ or th
irrigation practices or FAC/NFACroppingpractices.

The insured may elect one EU fame pacticeandbr one EU fotthe othempractice For
example, the insured may ele¢il) one EU for all irrigated practices and/or one teuall
nonirrigated practicesor (2) one EU for all FAC practices and/or one EU for all NFAC
practices.The unit sructurecoce for electing EU by irrigation practiae EP. The unit
structure codéor electing EUs by FAC/NFAroppingpractices is EC.
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1031 Availability (Continued)

If the insured does not separately designate on an Application or Policy Change Form
whichirrigation practice they want EP election to apply to, it will apply to both irrigation
practices (one EU for all irrigated practices and one EU for alimigated practices).

If the insured does not separately designate on an Applicationioy Bblange Form
which cropping practice they want EC election to applyt will apply to both cropping
practices (one EU for all FA€oppingpractices and one EU for all NFA€opping
practices).

See Part 10 Section 5 for examples.

1032 EU Election

EU mud be elected, on or before the earliest SCD, on an Application or Policy Change Form.

(1) For counties with a fall or winter SCD and a spring SCD specified in the actuarial
documents, the unit election may be changed on or before the spring ®€i2 ils no
insured fall planted acreage of the insured crop.

(2) The EU Election is continuous and remains in effect from year to year unless cancelled in
writing by the insured by the earliest cancellation date for the next crop year.

If the insured Bs an EU in effect and does not qualify for the current crop year the election
will continue to apply in subsequent crop years. See Pagdbelow.

(3) An EU may not be further divided except as specified in this procedure. However, the unit

structuremay be changed based on information determined to be correct when adjusting a
loss or at any other time.

1033EU Qualifications

To qualify for an EU, all of the following must apply.
(1) The EU must contain all of the insurable acreage:
(@) of the ame insured crop in the county as one EU; or
(b) all acreagef one practiceas one EU andr all acreage of the other practias one
EU for the same insured crop in the county, if allowed by the actuarial documents.

The insured may elect one EU for afireagef one practiceand/or one EU for all
acreage of the other practice
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1033EU Qualifications (Continued)

June 2020

(i)

(ii)

Whenthe insured elects to have separate EUbdthirrigation practicesor
both FAC/NFAC cropping practicesvo separate EUs wille established, one
EU for all insurable acreage of the cnapder om practiceand a seand EU for
all insurable acreage of the cropder the other practicas long as both units
separately meet the EU requirements below in (2). If the insured falsbdy
for an EU on eithepractice the insured loses the option to select sep&die
by practice andunit structure will be assigned according to Para 1037(2)

Example:

EU by irrigation practices, the insured elects separate EUs for
all irrigated pactices and nofrrigated practices. Each
irrigation practice must separately méet EU requirements
below in (2). If the insured fails to qualify on either irrigation
practice, unit structure for both irrigation practices will be
assigned according tPara. 1037(2).

EU by FAC/NFACcroppingpractices, the insured elects
separate EUfor all FAC and NFACcroppingpractices. Each
cropping practice must separately meet the EU requirements
below in (2). If the insured fails to qualify on either cropping
practice, unit structure for both cropping practices will be
assigned according taR. 1037(2).

When the insured elects to have a separate EU facrhge of ongrigation
practice or either FAC or NFAC croppimpgacticeor all acreage of thether
practice only one EU is established for all insurable acreage of the prtutice
insured elects to insure as an EU and may elect BUs or OUs for the other

practice.

Example:

EU by irrigation practiceghe insured elects EU for all

irrigated pratices and elects to insure all norigated

practices as BUs or OUs. The irrigatioractice that the

insured elects to insure as an EU must meet the EU
requirements below in (2). If the insured fails to qualify for an
EU on the irrigation practice theected to insure as EU, unit
structure for both irrigation practices will be assigraccording
to Para. 1037(3).

EU by FAC/NFACcroppingpractices, the insured elects EU
for all FAC croppingpractices and elects to insure all NFAC
croppingpractices a8Us or OUs. The FACropping

practices must meet the EU requirements below in (2). If the
insured fails to qualify for an EU on the FA@pping

practices, unit structure for both FAC and NFAGpping
practices will be assigned according to Para. 1837(
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1033EU Qualifications (Continued)

(2) The acreage in an EU must be located in:

(&) two or more sections, if OUs are available by sections;

(b) two or more section equivalents, if OUs are available by section equivalents;

(c) two or more FSA FNsgf OUs are aailable by FSA FNs;

(d) any combination ofwo or more sections, section equivalents, or FSA FNs, if more
than one of these is the basis for OUs;

(e) two or more units as established by WUA or UDO; or

() one section, section equivalent,FKSA FN thatontains at least 660 planted acres,
based on the type of parcel that is utilized to establish OUs.

Items (a)(e) above that are used to qualify for the EU must have planted acreage that
constitutes at least the lesser of 20 acres or 2@pef20 acrg?0 percent) of the insured
crop acreage in the EU. If there is planted acreage in more than two sections, section

equivalents, FSA FNs or units established by written agreement, these can be aggregated to

form at least two parcels to meeisthequiremen

Example 1:

Example 2:

June 2020

If sections are the basis for OUs and the insured has 80 planted acres in section
15, 10 planted acres in section 34, and 10 planted acres in section 35, sections 34

and 35 may be aggregated to meet the 20 acres/20 percergmesnii

The insured elects separate EUsR&IC andNFAC croppingpractices.

Sections are the basis for OUs and the insured has planted acreage of the crop as

follows: 80FAC and 7NFAC acres in section 15, TOAC and 10NFAC acres
in section34, 10FAC acres in section 35, and 8lFFAC acres in section 36.

To qualify for theFAC EU, the insured has §0AC acres in section 15 and can
aggregate the IIBAC acres in section 34 and FAC acres in section 35 to
meet the 20 acres/20 percent reguient. To qualify for th&lFAC EU, the
insured has 4B8IFAC acres in section 36 and can aggregate tNEAC acres in
section 15 and 1NFAC acres in section 34 to meet the 20 acres/20 percent
requrement.

Calculation for qualifying for FAC EU:

Total aces = 100 (80+10+10)
20 percent of total acres = 20 (100 x .20)

Section 15 with 80 acres is greater than 20 acres and greater than 20 percent.

Section 34 with 10 acres and sectiona8th 10 acres aggregated together (10 +
10 = 20) meets the 20 acresfarcent requirement.
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1033EU Qualifications (Continued)

Example 3:

June 2020

The requirement of two or more sections with 20 acres/20 percent is met.
Calculation for qualifying for NFAC EU:

Total acres= 57 (7+10+40)
20 percent of total acres = 11.4 (57 x .20)

Section 15with 7 acres and section 34 with 10 acres aggregated together
(7+10=17) meets the 20 percent requirement.

Section 36 with 40 acres is greater than 20 acres and also greater than 20
percent.

The requirement of two or more sections with 20 acres/20 pescergt.

The insured elects separate EUs for irrigated aneimigated practices.

Sections are the basis for OUs and the insured has planted acreage of the crop as
follows: 80 irrigated and 4 neinrigated acres in section 15, 10 irrigatatd 6
norirrigated acres in section 34, 10 irrigated acres in section 35, and 50 non
irrigated acres in section 36. The insured does not qualify for separate EUs by
irrigated anchorvirrigated practices because the ninigated acreage does not

meet tke 20 acres/20 percent requirement for two or more sections and unit
structure will be assigned according to Pag7(2).

Calculation for qualifying for irrigated EU:

Totalacres = 100 (80+10+10)
20 percent of total acres = 20 (100 x .20)

Section 15 wth 80 acres is greater than 20 acres and greater than 20 percent.

Section 34 with 10 acres and section 35 with 10 acres aggregated together (10 +
10 = 20) meets the 20 acré3f2ercent requirement.

The requirement of two or more sections with 20 acrgs#2fent is met.
Calculation for qualifying for non -irrigated EU:

Total acres = 60 (4+6+50)
20 percent of total acres = 12 (60 x .20)

Section 36 with 50 acres ggeater than 20 acres and also greater than 20
percent.

Section 15 with 4 acres and sentf®4 with 6 acres aggregated together
(4+6=10) does not meet 20 acres/20 percent requirement.
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1033EU Qualifications (Continued)

The requirement oftto or more sections with 20 acres/20 percent is not met for
each proposed EU. Insured does not quatifyseparate EUs by irrigated and
norvirrigated practices. However, the insured would qualify for a single EU
because the requirement of two or moretisas with 20 acres/20 percent for a
single EU by crop/county has been met.

Example 4:  The insured elds a separate EU for all irrigated practices and elects to insure all

norirrigated practices as BUs or OUs. Sections are the basis for OUs and the
insured has planted acreage of the crop as follows: 65 irrigated acres in section
15 and 35 irrigated acsen section 34.

Calculation for qualifying for irrigated EU:

Total acres = 100 (65+35)
20 percent of total acres = 20 (100 x .20)

Section 15wvith 65 acres is greater than 20 acres and greater than 20 percent.
Section 34 with 35 acres is greater tR@racres and greater than 20 percent.
The requirement of two or more sections with 20 acres/20 percent is met. The

insured qualifies for a sepde EU for all irrigated practices and can elect to
insure all norirrigated practices as BUs or OUSs.

(3) The crop must be planted in a manner that results in a clear and discernible break in

June 2020

the planting pattern at the boundaries of the irrigatechandrrigatedor FAC and
NFAC acreageespectivelyto qualify for EUs by irrigated and nerrigated practice
or FAC and NFAC cropping practice§he additional center pivatstructionsin

Para. 1021F(2) for determining irrigated and4moigated acreage also apply to EUs.

APl antedd means the original pl anting,
Cultivating, disking, mowing, etc., after planting or harvesting does not qualify for
separate EUs by irrigated and Aiomgated practices.

Exception: For center pivot irrigation systems only, planting end rows either
before or after planting the crop or cultivagj disking, mowing, etc.,
after the crop was planted between the IRR @aead the NI
corners of a center pivot system may be used to establish breaks
between IRR and NI planting patterns for separate EUs by irrigated
and nonirrigated practices.

Suchbreaks will be acceptable only if they are completed on or
before the ARDdr the crop and are clearly discernible if a
subsequent inspection is required during the crop year (appraisal,
claim for indemnity, APH review, etc.).
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1033EU Qualifications (Continued)

Producers using precision farming technology, idginiy the

boundaries (between the IRR and NI acreage of the center pivot) and
GPS yield monitors that document the production separately, are
considered to meet the discernible break requirentattgeen the

IRR and NI acreage.

1034 Reporting Requirements

EU unit structure must be reported on the acreage report.

A. Separate Record Requirements

Each BU must be designated separately on the acreage report. Separate production reports
must be povided for APH purposes for each crop by P/T/TMAhe EU.

Separate records of acreage and production for BUs/OUs must be maintained to change unit
structure from EUs to BUs or OUs in any subsequent crop year.

(1) For BUs, to be eligible to use recertb establish the production guarantee for the
BU, production reports must be provided for each BU by P/T/TMA. If production
reports are not provided for each BU, none of the production reports are acceptable
for APH purposes.

(2) For OUs, to qualify foOUs and to be eligible to use the records taldish the
production guarantee for all OUs, production reports must be provided for each OU
by P/T/TMA. If production reports are not provided for each OU, none of the
production reports are acceptable A¢°H purposes.

B. Maintaining APH databases bebw the EU level
The following are instructions for maintaining an APH database below the EU level.

(1) APH databases below the EU level must be maintained by the AIP when separate
P/T/TMAs are containedn the actuarial documents.

(2) APH databases below the EU level (at BU or OU level) must be established and
maintained by the AIP when:

(a) the insured provides separate production reports for acreage that would qualify
for separate OUs by crop/P/T/ITMAAPH databases below the OU for
cropP/T/TMA level may only be maintained by the AIP if the criteria in
Para.b05 are met.

(b) once APH databases below the EU level are established, they must be
maintained and the AIP must submit the APH databases to &&bAronically.
The aproved APH yield reported on the acreage report must match the
corresponding APH database within the EU (e.g., same section).

June 2020 FCIC 18010 77



1034Reporting Requirements (continued)

B. Maintaining APH databases below the EU level (continued)

(3) Ifthe insured does n@rovide a production report on the basis of APH databases
below the EU level or if production is commingled between the APH databases below
the EU level, the AIP shall prorate the production and acreage to APH databases with
plantedacres when APH datalesbelow the EU level existdentify actual prorated
production with the APAO yield descriptoc

(4) Any liability, premium and indemnity payments will be based on the EU structure,
regardless of any APH databases that may belsstath below the EU |eal.

C. EU Acreage Report Requirement

Each section or other basis used to qualify for an EU must be separately designated by BU
on the acreage report.

D. Qualification Determination
Qualification for the EU will be determined atraage reporting time when the insured
reports all insurable acreage of the insured crop in the county for all BUs and/or OUs
comprising the EU.

E. Prorating Production
If an insured has only provided purozrtion reports for total acres and total progrcon an
EU basis and APH databases have not been maintained at the BU level, production will be
prorated for each BU for planted acres in accordance with Fa@8aC to determine the
approved APH yield wheBUs are assigned up until payment of a claim.

1035 Discounts

Acres used to determine the EU discount include only insured planted acres in the unit (do not
include any prevented planting acres). The applicable EU discount will apply to both inglired an
prevented planting acres when determining fpuemif there are insured planted acres.

1036 Added Land and New Crop P/T

For land added to an EU or APH databases established for a new crop/P/T, use a simple average
of theapproved APH yields, or adjusted yields as applicable, from each of the ithsirs e x i st |
APH databases that have at least one year of actual/assigned yields for the underlying units of the
EU within the county as the SAYield. Exclude the approved AP¥ields from highrisk land

APH databases in the county that are excluded ttee policy. In those instances, a separate
SA-T-Yield would be calculated for the higisk land APH databases, when applicable. Use the
variable FYield when the APH databasestablished for the added land or new crop/P/T do not
qualify foruse ofte SATYi el d or the existing unitds yi el
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1037 Assigned Unit Structure

(1) If the insured does not qualify for an EU by crop/county, a unit structlirbevassigned.
If this determination isnade(see Exh. 10E)

(@) on or bebre the ARD, the unit division will be based upon BUs or OUs, whichever is
reported on the acreage report and for which the insured qualifies, if the production
reporting requirerants are met by the PRD.

(b) after the ARD, a BU structure will apply.

(2) If the insured does not qualify for separate Ewrdothpractice§EUs for both irrigated
and nonirrigated practicesor EUs for both FAC and NFAC cropping practicégrovided
in the actuarial documentajhen elected and this determination is m@e Exh10F and
G):

(&) on or before the ARD, the insured may elect the unit structure of:

(i) one EUfor onepractice(eitherall irrigated or all norrrigatedpracticesor all
FAC or all NFAC cropping practicepyovided the requirements in Para.303
are met, and BU or OU for the other practices, whichever is reported on the
acreage report and for which the insured qualifiesyided theproduction
reporting requirements are met by the PRD

(i) one EU for both practices on a crop/county baswmviged the requirements in
Para. 1033 are met; or

(i) BUs or OUs for both practices, whichever is reported on the acreage report and
for which the insured qualifieprovidedthe production reporting requirements
are met by the PRD

(b) after the ARD¢the unit structure will be one Eldr both practices oacrop/county
basisprovided the requirements in Patfi33 are met. If the requiramts for an EU
arenot met, a BU structure will apptp both practices

(3) If the insured does not qualify fan EU on one practid&U for irrigated or notirrigated
practicesor EU for FAC or NFAC cropping practicgé provided in the actuarial
doaments)\when they elect to insure one of the practices as an EU and a different unit
structure on the other pracdi and this determination is ma@ee Exh. @H and ):

(@) on or before the ARD, the unit division for both practices will be based Bpsror
OUs, whichever is reported on the acreage report and for which the insured qualifies,
if the production repoing requirements are met by the PRD.

(b) after the ARD, a BU structure will apply to both practices.
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1038 AssignedYields

Assigned yields and related procedures will apply if production reporting provisions are not
complied with for an EU If the insuied certifies production otine production report at a level
below the EU, they must have acceptable records agvieéreported or assigned yields will

apply (see Para. 1303A for additional detailSee Para.306, 1503B, and 160Gor assigned

yield and related procedures. However, assigned yields do not apply if the insured provided an
acceptable production repam an EU basis and BUs are subsequently assigned.

1039 Cups

Cups do not apply if APH databases are combined or divided when switadim@ts or OUs
to an EU.

1040-1044 (Reserved)
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Section 4 Whole Farm Wits

1045 Availability

A WU consists of all insurable agage of all insured crops planted in the county in which the
insured has a share on the date coverage begins for each crop for the crop year and fioe whic
WU structure is available. WUs may not be further divided, except as specified in this
procedure

WUs are only available for additional coverage policies for:

(1) crops with revenue protection available, only if revenue protection is elected, or
(2) crops without revenue protection, only if allowed by the SP.

1046 WU Election

WU must be elected by the insured, in writing, on an application or policy change on or before
the earliest SCD for the insured crop(s) and county insured and unit stroist be reported on
the acreage report.

(1) For counties with a fall/winter SCBnd a spring SCD, the WU election may be changed on
or before the earliest spring SCD for crops in the unit, if there is not any insured fall/winter
planted acreage of tlesured crop.

(2) The WU election is continuous and remains in effect from yegedo unless cancelled in
writing by the insured by the earliest cancellation date for the crop years.

If the insured has a WU in effect and does not qualify for the miucrep year, the election
will continue to apply in subsequent crop years. See Rda

1047 WU Qualifications

To qualify for a WU, all of the following apply.

A. All Eligible Crops Must Be Insured
All insured crops eligible for WUs must be imsd:
(1) under revenue protection (if the Harvest Price Exclusion is elected for any crop, it
must be elected for all crops in the WU), unless the SP allow WU for another plan of

insurance and all crops are insured under such a plan;

Any insured cropvith WUs anailable under the SP (even if revenue protection is not
available) must also be included in the WU.
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1047 WU Qualifications (continued)

A. All Eligible Crops Must Be Insured (continued)

Example:

If the insured plants corn and soybeans forchtrevenue protection
has been elected and the insured plants canola for which yield
protection was elected (revenue protection is available), the corn,
soybeans and canola do not qualify for WU and would be assigned
separate BUs unless production repantse filed on an OU basis

and ARD has not passed

(2) with the same AIP; and

(3)

Example:

If corn and canola are insured with an AIP and soybeans are insured
with a different AIP, the corn, soybeans and canola do unaifg for
WU and would be assigned septe Ris.

at the same coverage level.

Example:

Exception:

If corn and canola are insured at the 65 percent coverage level and
soybeans are insured at the 75 percent coverage level; the corn,
soybeans and canola dot qualify for WU and would be assigned
serarate BUs.

An insured can elect one coverage level for all irrigated practices and
a different coverage level for all namigated practices for all crops
within the WU in accordance with the requirents in GSH Para.

836 A(2). For examplef all irrigated practices for corn are insured

at the 65 percent coverage level, all irrigated canola practices must be
insured at the 65 percent coverage level. If alkinogated practices

for corn are inswed at the 70 percent coverage level, allitbe

irrigated practices for canola must be insured at the 70 percent
coverage level. If all irrigated corn practices are insured at the 65
percent coverage level and all irrigated practices for canola are
insured at the 70 percent coverage lettedunit structure will be
assigned in accordance with Para. 1050.

B. Must Contain Two Crops and 10 Percent or More of Planted Acreage

The WU must contain all of the insurable acreage of at least two crops.

At leasttwo of the insured crops must each have teldmacreage that constitutes 10 percent
or more of the total planted acreage liability of all insured crops in the WU. (For crops for
which revenue protection is available, liability will be based on the appdigaojected

price only for the purpose diis paragraph).

1048 Separate Administrative Fees

The insured is required to pay the separate administrative fees for each crop included in the WU.
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1049 Reporting Requirements

A. Acreage Repaot

Each BU for each crop in the WU must be designatedaighaon the acreage report.
B. Production Report

Separate production reports must be provided for APH purposes for each crop by P/T/TMA
for the WU. To change unit structure from a WU to BU or OUs in any subsequent crop
year, separate records of acreamd production for each crop must be maintained by
P/T/TMA by the following.

(1) For each BU, to be eligible to use such records to establish the approved APH vyield or
amount of insurance for the BUs.

(2) For OUs, to qualify for OUs and to be eligitb use such records to establish the
approved APH ield or amount of insurance for the OUs.

(3) If aninsured has only provided production reports for total acres and total production
by crop on a WU basis and APH databases have not been maintaime@ &t level,
production will be prorated for each Bidsed upon planted acres in accordance with
Para1087C to determine the approved APH yield when BUs are assigned up until
payment of a claim.

C. Maintaining APH databases below the WU level
The following instructions apply when maintaining an APH databbelow the WU level.

(1) APH databases below the WU level must be maintained by the AIP when separate
P/T/TMA are contained on the actuarial documents.

(2) APH databases below the WU level (at B, or EU level) must be established
and/or maintaing by the AIP when:

(@) theinsured provides separate production reports for acreage that would qualify
for separate OUs by crop/P/T/TMA.

APH databases below the OU for crop/P/T/TMA level may only amtained
by the AIP if the criteria in Pard505 ae met;

(b) APH databases below the WU level are established, they must be maintained
and the AIP must submit the APH databases to RMA electronicEltig.
approved APH yield reported on the acreage ntapast match the
corresponding APH database within the WU (esgme section).
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1049Reporting Requirements (continued)

C. Maintaining APH databases below the WU level (continued)

(3) If the insured does not provide a production report on the basBHfdatabases
below the WU level or if production is commingled between the APH databases
below the WU level, the AIP shall prorate the production and acreage to APH
databases with plantedtres when APH databases below the WU level eldsitify
actud prorated production with the APAO yi

(4) Any liability, premium and indemnity payments will be based on the WU structure,
regardless of any APH databases that may belisstedh below that level.

1050 Unit Structure Assignment

If the insured does not qualify for a WU for at least one insured crop, even when revenue
protection was elected for all crops and the insured does not meet all of the other requirements in
Para.1047:

(1) on or before the ARD, the unit division for all crops Which a WU was elected, will be
based on BU or OUs (provided the production reporting requirements are met by the PRD),
whichever is reported on the acreage report and for which thethgqualifies; or

(2) atany time after the ARD, a BU structureMaé assigned for all crops for which a WU
was elected.

I f it is not possible to establish a project
structure will:

(1) be based on the unit structure reported on the acreage report; and

(2) qualify for only the crop for which a projected price could not be established, unless the
remaining crops in the unit would no longer qualify for a WU. In such case, the unit
division for the remaining crops will be based on the unit structure reportbeé acreage
report for which the insured qualifies.

1051-1060 (Reserved)
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Section 5 Unit Numbering

1061 General Information

The unit number is assigned by the AIP and identifies the Whie. unit number consists of an
eightposition number and a twgosition alphacharactefield to designate unit structure. See
Exh. 10for unit numbering examples.

1062 The Structure Code

The unit structure code is a typosition alpha character feeto designate the unit structure for
which the insured elects and qualifies.

Exception: When an insured elects and qualifies for OUs, unit numbers may be coded with
the OU (including UD or UA if OU established by UDO or WUA) or BU
structure code.

A unit number is coded with the BU structure code if an insured elects and
gualifies for Ol$, and a BU is not further divided into OUs or only one OU
(including UD or UA if OU established by UDO or WUA) within a BU, that
contains multiple OUs, is planted.

The Unit Structure Code will not be required on the production report or APH database.
However, the Unit Structure Code must be reported on the acreage report.

Applicable Unit Structure Codes include:

(1) BUT Basic Unit;

(2) OUT Optional Unit;

(3) EUT Enterprise Unit;

(4) EPT Enterprise Unit by Irrigated arfat Nor+Irrigated Practices;
(5) ECi Enterprise Unit by FAC and/or NFACroppingPractices;
(6) WU T Wholefarm Unit;

(7) UD 1 OU established by UDO; and

(80 UAT OU established by a WUA

1063 Unit Number

The unit number is an eighbsition number divided into two separate fieldfie unit structure
code will identify the unit structure, not the unit number. For example, an insured elects an EU
and reports acreage and production on an OBAbbasis, an AIP must assign unit numbers on
the basis the APH database is establishedtandnit structure code (EU) will designate the unit
structure.

The first four digits are the BU number and may be any number betweer®9991 However,
BUs foran insured should start with 0001, if possible. The last four digits are the OU number
and may be any number between 0&E®9.

Example 1.  Aninsured elects OUs and has two OUs within one BU. The unit numbers are:
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1063 Unit Number (continued)

Example 2:

Example 3:

(1) 000%:00010U:; and
(2) 0001:00020U

Same scenario as the previous example, bileirsubsequent year, the insured
elects BUs, no other changes. The unit number does not change, only the unit
structure code (OU changed to BU) changes:

(1) 000%:-0001BU; and
(2) 000:0002BU

An insured has three BUs and elects OUs: theBitshas two planted OUs, the
second BU contains multiple OUs but only one OU is planted in the current crop
year, and the third BU is not further divided into OUs. The unit numbers are:

(1) 000:00010U;
(2) 0001:-00020U;
(3) 00020001BU; and
(4) 0003000@BU.

The following examples demonstrate an insured with different share arrangements, who elects an
EU, is dle to report production by OUs, BUs, or EU.

Example 1:

Example 2:

Example 3:

June 2020

An insured with different share arrangements and an OU APH database
structure elects an Efdr the current crop year. The unit numbers are:

(1) 0001-0001EU, owns (100%) share, section 3;

(2) 0001-0002EU, cash rents (100% share) from landowner A, section 5;
(3) 0001-0003EU, owns (100% share) section 19;

(4) 00020001EU, 60% share with landowrtgr section 2;

(5) 00020002EU, 60% share with landowner B, section 3;

(6) 00020003EU, 60% share with landoer B, section 7;

(7) 00030001EU, 60% share with landowner C, section 2;

(8) 00030002EU, 60% share with landowner C, section 5; and

(9) 000300@EU. 60% share with landowner C, section 33

An insured with different share arrangements aBaAPH database structure
elects an EU for the current crop year. The unit numbers are:

(1) 0001-0000EU, 100% share: owns/cash rent landowner A;
(2) 00020000EU, 60% share with landowner B; and
(3) 00030000EU, 60% share with landowner C

An insured without underlying BU or OU APH databases and an EU structure.
The unit number is:

0001-0000EU, all insurable acreage of the crop indbenty.
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1063Unit Number (continued)

The following examples demonstrate arumesl who has different share arrangements, elects EP
unit structurefor all irrigated and notirrigated practice§i.e.,oneseparate EWor irrigated and

one separate EU foorirrigated practices) and is able to report production by OUs, BUs, or EU.
The examples assume the insured has irrigated andrigated land in each section and

irrigated and nofirrigated practice/types are the same for all the land.

Example 1:  Aninsured with different share arrangements and an OU APH database
structure elets EP unit structurfor all irrigated and notirrigated practice$or
the current crop year.

The unit numbers for the irrigated EU are:

(1) 0001-0001EP, owns (100%) shassction 3;

(2) 0001-0002EP, cash rents (100% share) from landowner A, ségtion
(3) 0001-0003EP, owns (100% share) section 19;

(4) 00020001EP, 60% share with landowner B, section 2;

(5) 00020002EP, 60% share with landowner B, section 3;

(6) 00020003EPH60% share with landowner B, section 7;

(7) 00030001EP, 60% share witandowner C, section 2;

(8) 00030002EP, 60% share with landowner C, section 5; and

(9) 00030003EP. 60% share with landowner C, section 33.

The unit numbers for the narrigated EUare:

(1) 0001-0001EP, owns (100%) share, section 3;

(2) 0001-0002EP, ash rents (100% share) from landowner A, section 5;
(3) 0001-0003EP, owns (100% share) section 19;

(4) 00020001EP, 60% share with landowner B, section 2;

(5) 00020002EP, 60% share thilandowner B, section 3;

(6) 00020003EP, 60% share with landownerd@ction 7;

(7) 00030001EP, 60% share with landowner C, section 2;

(8) 00030002EP, 60% share with landowner C, section 5; and

(9) 00030003EP. 60% share with landowner C, section 33.

Example 2:  An insured with different share arrangements and a BU Adtabdse structure
elects EP unit structuffer all irrigated and noiirrigated practicefor the
current crop year.

The unit numbers for the irrigated EU are:
(1) 0001-0000EP, 1009share: owns/cash rent landowner A,

(2) 00020000EP, 60% share with landowner B; and
(3) 00030000EP, 60% share with landowner C.
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1063Unit Number (continued)

The unit numbers for the narrigated EU are:

(1) 0001-0000EP, 100% share: owns/cash rantlowner A,
(2) 00020000HP, 60% share with landowner B; and
(3) 00030000EP, 60% share with landowner C.

Example 3:  Aninsured without underlying BU or OU APH databases elects EP unit
structurefor all irrigated and notirrigated practices

The unithumber for the irrigated & is:

0002-0000EP, all insurable irrigated acreage of the crop in the county.
The unit number for the neirrigated EU is:

0002-0000EP, all insurable nerrigated acreage of the crop in the county.

The following examples demstrate an insured who has different share arrangements,Elects
unit structure for alFAC croppingpractices an@Us orOUs for allNFAC croppingpractices.
The insured is able to report production for blB&C and NFAC croping practices byBUs or
OUs. The examples assume the insured?#4S andNFAC acreagen each section angdAC
andNFAC practice/types are the same for all the land.

Example 1:  Aninsured with different share arrangements and an OU APH database
structure elect&C unit structure ér FAC croppingpractices and OUs for
NFAC croppingpractices for the current crop year.

The unit numbers for theAC EU are:

(1) 0001000ZEC, owns(100%) share, section 3;

(2) 000X-000ZC, cash rents (100% share) from landowner A, section 5;
(3) 000L000FC, owns (100% share) section 19;

(4) 0002000IEC, 60% share with landowner B, section 2;

(5) 0002000ZEC, 60% share with landowner B, section 3;

(6) 0002000FC, 60% share with landowner B, section 7;

(7)  0003000IEC, 60% share with landowner C, secti2;

(8) 0003000ZEC, 60% share with landowner C, section 5; and

(9) 0003000FC. 60% share with landowner C, section 33.

The unit numbers for thieFAC OUs are:

Q) 0001-:00010U, owns (100%) share, section 3;

(2) 0001:00020U, cash rents (100% shareyirandowner A, section 5;
3) 0001-:00030U, owns (100% share) section 19;

(4) 000200010U, 60% share with landowner B, section 2;

(5) 000200020U, 60% share with landowner B, section 3;

(6) 000200030U, 60% share with landowner B, section 7;

(7) 0003000104 60% share with landowner C, section 2;
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1063Unit Number (continued)

Example 2:

(8) 000300020U, 60% share with landowner C, section 5; and
(9) 000300030U. 60% share with landowner C, section 33.

An insured with different share arrangements and aABH database structure
electsEC unit structure foFAC practices and BUs fo NFAC practices for the
current crop year.

The unit numbers for thEeAC EU are:

(1) 000L000CEC, 100% share: owns/cash rent landowner A,
(2) 0002000CEC, 60% share with landaver B; and

(3) 0003000CEC, 60% share with landowner C.

The unit numbersofr theNFAC BUs are:

(1) 00010000BU, 100% share: owns/cash rent landowner A;

(2) 00020000BU, 60% share with landowner B; and
(3) 00030000BU, 60% share with landowner C.

1064 Unit Numbering Constancy

The unit number for a particular unit should remain the same from year to year to the extent
possible, even when a policy transfers to a different AlP.

Unit numbers do not change when a different unit structure is electeduii@asured with OUs
eleds EUs); the twecharacter unit structure code indicates unit election qualification. AlPs may
change unit numbers due to unit combination/division.

A. Numbering When Units are Combined

When units are combined, unit numbegrshould be handled as folis:

(1) When BUs are combined, the unit number for the resulting BU should be the lowest
unit number of the BUs which were combined. The first set of four characters of the
combined unit designate the BU (0001).

(2) When OUs e combined, the unit numbef the resulting OU should be the lowest
unit number of the OUs which were combined. The second set of four characters
designate the OUs.

Example: Original units are 00600010U, 000400020U, and 00GD0030U.
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If 0001-00010Uand 000100020U are combined due to
commingled production, the revised acreage report and unit numbers
would be 000100010U and 006D0030U.
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1064 Unit Numbering Constancy (continued)

B. Numbering When Units are Divided

(1) When BU(s) are divided, the imumbers for the resulting BUs will be the original
unit number and the lowest next available BU number.

(2) When BU(s) are divided into OUs, the unit numbers for the resulting OUs will be the
lowest available OU numbers for that BU.

(3) When OUs arelivided, the unit numbers of the resulting OU will be the original unit
number and the lowest next available OU number.

Example: Original unit is 000200010U. If 000100010U is divided, the
resulting unit numbers will be 00@1001 and001-00020U (if
0001-0002 is not already in use).

1065 Unit Number Consistency

When possible, unit numbers should correspond for each crop as much as possible (i.e., wheat
unit 00020001 should match with the location of the corn unit 600Q1).

1066 Master Yield Summay APH Database

Unit number is 000@000 with no unit structurecod®.i el d i ndi cat o® i s A MO
Section 7 for more information concerning Master Yields.

1067-1072 (Reserved)
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Section 6 Sections, ®ton Equivalents, and FSA FNs

1073 Provisions

A. Sections

In regards to unit structure, adion is a unit of measure under a rectangular survey system
describing a tract of land usually one mile square and usually containing approximately 640
acres.

B. Section Equivalents
In some areas of some &s (e.g., lllinois, Indiana, Louisiana, WéMexico, Ohio and
Texas), other methods of measure (i.e., Spanish grants, railroad surveys, leagues, labors,
Virginia Military Lands etc.) are employed. If these units of measure are legally identified
and congst of at least 640 acres, they will be ddesed a section equivalent.

Example:

740 AC. i

)

C. FSA Farm Numbers
FSA assigns a FSA FN to farms owned or operated by a person.
D. Order of Precedence

The order of precedence to determine whether sections, segtioralents, or FSA FNs
are used to determe OUSs is:

(1) Section;

(2) Section equivalent containing at least 640 acres; and
(3) FSA FNs in the absence of section descriptions or section equivalents.

Assume that for each survey identified, theured has kept separate, acceptable records of
acreage and production, the survey boundaries are clearly visible, and that the planting pattern
does not cross the survey boundaries.

For Sections, Section Equivalents, and FSA FNs:
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1073 Provisions (Continued)

D. Order of Precedence (Continued)

Example: The County is primarily surveyed in sections usually-orie square containing
approximately 640 acres. However, some of the land is surveyed using methods
other than sections.

A"
- 100%: Share -

FH 1052 T 1
200 ALC. - ~ ey

~

Units are determined by order of precedence:
(1) Survey #1 is aepaate OU (section) 0001-0001;

(2) Survey #3 is a separate OU (section equivalent survey containing at least 640 acres)
0001-0002; and

(3) Survey #2, #4 and #5 are each FSA FN OUs (FSA FN units in the absence of section and
section guivalent descriptins)i 0001-0003, 00010004 and 000-D005.
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1073 Provisions (Continued)

D. Order of Precedence (Continued)

For Spanish Land Grant

Cash Rexa
FN 1022
50 Ac.

O\im.s 10024 Shaxe

Cash Rext ! l' FN 1405
FN 1511 N y

520 AC.

Units are determined by order of precedence:
(1) Survey #79 is a separate OU (seceguivalent)i 0001-0001;

(2) Suwey #78 is an OU (FSA FN unit in absence of section equivalent description)
0001-0002; and

3 Surveys #6s 67, 76, and 77 is one OU (FS
descriptions because each survey contassthan 640 acres and is a BrigSA
FN.)i 0001-0003.

1074 Unit Division Option i lllinois, Indiana, Ohio, and Texas

In areas of lllinois, Indiana, Ohio, and Texas not surveyed under the U.S. Rectangular Survey
System or similar surveys allowing feections or "section equivaletitsee Paral073, insureds
may request the UDO to aggregate two or more, (any shape) contiguous legally identifiable
parcels of land into "section equivalents” for OU division purposes in lieu of FSA lEdgsilly
identifiable means the parcel has a ledggcription that is recognized by a governmental office
(i.e., appraiser, auditor, land office, county, state, etdnjts must first be established by section
and section equivalents according to order of precedéffeinsured may not establish Obs
FSA FNs when UDO is applicable for the county.

For the purpose of this option, if a survey is required to identify the parcels of land, the parcels
are not legally identified. Units cannot be separated plyysical boundary (i.e., road, creek,
draingye ditch, fence, etcgr CLU which is not identified by a legal survey.
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1074 Unit Division Option 1 lllinois, Indiana, Ohio, and Texas (Continued)

A.

OUs for the Proposed Aggregation

To qualify for OUs for the proposed aggregation, the insured mugilgewth the
production reporting, recordkeeping, and planting pattern guidelines specified in the
applicable crop policy or actuarial documents.

Policies with More than One AIP

If the insured has policies with more than one AIP, the insured mudéedeuich AIP to
work with to develop the UDO aggregate and then provide the other AIP(s) copies of the
UDO on or before the ARD.

Establish the Same Aggregated OUs

The insured must establish the same aggregated OUs for all crops insured by all&Ps.
purpose of the option is to provide aggregated OUs on the same basis as those determined
by section under the Rectangular Survey System.

(1) Ifitis discoveredtiat the insured has more than one UDO, the one with the earliest
signature date will gpy.

(2) If the insured does not have acreage and production records or does not file required
production to support the aggregated OUs, the insured will be limi@dgdor the
crop(s). See Patfk024B for exceptions.

(3) Bona fide landlorcandtenantarrangements (companion policies) are not required to
have the same aggregated OUs. If a landlord and a tenant have different aggregated
OUs, each entity or policy wihave its own approved APH yield and unit
arrangement.

Continuous Option

The opton is a continuous option and applies (until canceled) to any crop for which OUs
are chosen. Written documentation must be completed on the UDO by the applicable ARD
ard retained by the AIP. The option may be cancelethéinsured or AIP for any

succeding crop year by giving written notice on or before the cancellation datéDO

does not automatically transfer wheminsured transfera policy to a different AlPthe

UDO must be requestday the insurecnd verified by the new AIP.

(1) Ifthe inaured chooses OUs for any crop(s), the aggregated OUs established on the
option apply to all insured crop(s) permitted OUs by section.

(2) OUs not electedIf the insured does not want OUs for a crop(s), the option is not
effective for that crop(s).
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1074 Unit Division Option 1 lllinois, Indiana, Ohio, and Texas (Continued)

D. Continuous Option (continued)

(3) All parcels of the aggregated OU MUST lbgally identified by number or name of
each parcel (donation, section, labor, block, tract, etc.),camdified on the option.

(4) All parcels of land in an aggregated OU must be contiguous (lie adjacent to each
other). Itis not required that the aggated OU be of a rectangular shape.
Aggregated acreage may or may not be classified as cropland.

(5) Ownership or control of all land in the aggregate by the insured is not required.

(6) If the insured starts farming additional land that was notided in any of the
aggregated OUs, the added land may be:

(&) Added to an existing aggregated OU, or
(b) Combined with other neaggregated land to form its own aggregated OU.

The additional or added land must be contiguous as stated in (a) and (b) above
E. OUs

OUs determined by sections or "Section equivalents" (single parcels containing at least 640
aaes) are not required to be entered on the option.

F. Agents Will Prepare the Option

Agents will prepare a UDO and forward it to the AIP for approvhthe agent needs
assistance in preparing the option, the AIP/RO will provide the assistance.

1075-1080 (Reserved)
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Section 7 Combining and Dividing BUs, OUs, EUs, and WUs

1081 General Information

This section provides instructions of establishing and maintaining APH databases when a
carryover insured with approved APH yield history combines or divides existing APH databases.

These instructions apply tmth Category B and C crops unless otherwise specified. Separate
instructions are provided in Pai% $ection 2 for retaining previsly reported acreage and
production history when P/T/TMAs change on the actuarial documents.

The following instructionsire for structuring APH databases when:

(1) BUs change due to a change in the BU defin
(2) BUs change de to a change in shares;

(3) OUs are combined;

(4) EUs(including EPs)WUs, or BUs are divided into OUs; or

(5) EUs (incuding EPs) or WUs are divided into BUs; or

(6) OUs are further divided into additional OUs.

These instructions apply separataly éach insured person, by crop and unit; however, APH
databases within a unit are required for each P/T and other sigiatioh as TMA, highisk
land, and may be required for added land and Category C crop APH databases.

Cups do not apply when APH datses with actual/assigned yields from more than one unit or
block (Category C) are combined or the APH database front arusiock is divided intdhe
additional APH databases. See Pag¥4

Previous yield history must be updated accordinigtoe se i nstructions base
structure for the current crop year.

1082 Establishing Separate APH Databases

When insureds provide separate production reports for acreage that would qualify for separate
OUs but elect to insure on an EU or BU basis (e.g., wants the BU discount instead of OUs, has
CAT coverage, or maintains APH databases on an OU basis whengéettiy), AIP must
establish separate APH databases for OUs within an EU or BU.

For new CAT insureds, verifiers must establish separate APH databases (corresponding to OUs
available to the crop at the additional coverage level) within an EU or BU, ptbthé insured
filed acceptable production reports in that manner.

However, it is the AIP6s responsibility to i
to Paral083 for procedures for maintaining separate OU APH databases for thes@sguati
Separate line entries are required on the acreage report for each APH database with planted
insurable acreage.
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1082 Establishing Separate APH Databases (Continued)

A. Impact of Failure to Provide an Acceptable Production Report

Failure to provideacceptable production reports for the most recent APH crop year will not
cause OU APH databases to be combined. Separate APH databases will continue to be
maintained for the OUs. Hawer, assigned yields will apply and the insured will not be
eligible far OUs for the current crop yeaee Para. 1600

B. Impact of Commingled OU Production
If production from OUs is commingled (including at the time of loss), separate APH
databases nsti be maintained for the current and subsequent crop years as inglicated

Para.1083 unless the Agreement to Combine OUs is authorized seelBa%a.

1083 Maintaining Separate APH Databases Within BUs, EUs, or WUs

APH databases previously establisfred r OUs t hat <continue to meet
under Paral082 or 1084E must be maintained separately unless, the insured can justify and
adequately document that the acreage will no longer be farmed separately and OUs are combined
according tdPara.1085.

Example: An insured had additional coverage and elects CAvierage or elects BUs,
EUs or WUs and the previous APH yield history is on an OU basis. The verifier
must continue to maintain separate OU APH databases within the BU, EU, or
WU unless the OUs are combthe

A. APH Databases Maintained Separately
WhenAPH databases are maintained separately, the yield history from all units that contain
actual and/or assigned yields will be entered in the appropriate current (policy) crop year
APH database. Howeversimreds must file separate reports of acreage mtligtion for
the most recent APH crop year to qualify for OUs.

B. Commingled OU Production
If production from OUs is commingled in subsequent crop years, the production will be
prorated to APH databas&iith planted acreagédentify prorated actugdroductionwith
the APAO yield descriptor.

C. Acceptable Production Reports

If acceptable production repodsenot provided, assigned yieldsll apply per Para. 1600
(except where claims are applicgble

For Category B Crops, if the insured choogesambine the APH databases, the AIP must
agree in writing to combine the acreage and production hjsteeyParal085.

June 2020 FCIC 18010 97



1083Maintaining Separate APH Databases Within BUs, EUs, or WU&ontinued)

D. Acreage and Production History Maintained Separately
When the acreage and production history must be maintained separately, use the following.

Stepl Change the BU/EU/WU to reflect the cut
tracking purposes assign a yield record number (record) to each previously
estdlished OU APH database see Appendix IIl.

Step2 Compl ete the most recent year in the
production report(s).

(1) If acceptable produitin reports are not filed, and insurable acreage was planted the
previous (polty) crop year, use assigned yields (by P/T/TMA) for APH databases
with planted acres.

(2) If the production was commingled, prorate the production to APH databases with
planied acres (divide the total production by the total acres and then proratachto
APH database with planted acres by multiplying the average yield times the planted
acreage see Exh0). ldentify the prorated actual production with the yield descriptor
ARO prior to the actual yield descriptor

(3) For APH databaseswithnorae s pl anted, enter a AZO0 yi ¢
space in the APH database.

Step 3  If T-Yields are required to complete feyear APH databases, the applicable T
Yield for each individual APH database will be used. Calculate the approved
APH yield using the applicable Category B or C procedures for each APH
database.

1084 Situations that Require Combining and Dividing APH Databases

The following situations require otbining or dividing APH databases.
A. The BU Definition Changes

Thecroppok y 6s BU definition changes and two of
into one BU or a BU must be divided into more than one BU.

B. A BU Structure is Assigned

A BU structure is assigned and APH databases were not previously established at a BU
level. ABU structure is assigned when it is discovered that an insured does not qualify for
an EU or WU. If an insured has only provided production reports for totd aad total
production on an EU basis and APH databases have not been maintained atawel BU |
production will be prorated for each BU based on planted acres in accordance with Para.
1087C to determine the approved APH yield when BUs are assigned.
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1084 Situations that Require Combining and Dividing APH Databases (continued)

C. BU Change Dueto Share Arrangement
BUs change due to a change in the share arrangement and either:

(1) two or more BUs must be combined into one BU (e.g., the insured bougsh
leased acreage that was previously share rented and has other 100 percent acreage and
the acreage does not meet the cropdés pol

(2) aBU must be divided into more than one BU (e.g., the insured share rented acreage
thatwas previously cash rented and it still has a 100 percent share in the insured crop
on some bthe acreage that was contained in the database).

D. Unit Change Due to Reconstituted FSA FN

Units that are by FSA FN and FSA FNs are reconstituted. Tlekhyisgbry in the APH
database from BUs or OUs established by FSA FN must be combined ifranrene FSA
FN is reconstituted into a single FSA FN by the PRD. The production history from a BU
must be divided if a single FSA FN is reconstituted into muame bne FSA FN by the

PRD. If reconstituted after the PRD, the APH databases will be chérgéullowing crop
year.

E. OU Division

Units are divided into OUs. APH database yield history is divided when EUs, WUs, or
BUs are divided into OUs @Us are further divided into additional OUs.

1085 Agreements to Combine OUs for Category B Crops

Agreements should only be used by insureds that have established separate APH databases for
OUs that adjoin or has added land that qualifies as a sepasateaOadjoins another OU and the
insured does not or will not want the acreage divided into aep@&uUs.

This Agreement must not be used to combine OU APH databases for added land that must be
maintained separately according to the added land se¢eBart ¥ Section 9. APH databases
established for OUs that nsamadtbetmaistainedseppratedy, OU
unless an insured requests to combine in accordance with the Agreement and the AIP approves
the Agreement.

Combining OU AR databases (that are not required to be maintained separately by other

procedures) that meettber o p6s pol i cy provisions for separ
purposes to the following.
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1085Agreements to Combine OUs for Category B Crops

A. OUs Combined from the Same BU

The combined OUs must be from the same BU and the acreage must be pHysiataty

in the same county and in separate sections, section equivalents or FSA FNs whichever
applies. The Agreement may not be used to coenbid APH databases for different
P/TITMA.

B. Combined OUs Must Be Adjoined

The sections, section equivaleris FSA FNs containing the OUs being combined must lie
next to or be in contact with each other (section, section equivalents, or FSA FNs whose
corners touch will be considered adjoining) and the insured must provide:

(1) accurate legal descriptions dtunits to be combined and if OUs are determined by
FSA FNs, the legal descriptions of the FSA FNs that are being combined and;

(2) acopy of a recent aerial photo or map with the sections, section equivalents or FSA
FNs that contain the OUs being comdxl clearly identified (delineated) that
demonstrates they adjoin.

C. Signature and Acceptance

Insureds must accurately complete amphshe Agreement on or before the PRD and
designate the crops to which it will apply. Agreements are subject to AlBvab.

AlIPs may approve Agreements to combine the acreage and production from OU databases
after verifying that the information praled by the insured meets all the underwriting
requirements. Once approved by the AIP, the Agreement is continuobe@mdes an

official document that must be retained by the AIP.

The AIP must provide the insured a copy of the Agreement that indigch&tker the
Agreement was approved. The Agreement remains in force if the insured changes from
yield protection to reenue protection or vice versa.

D. Transfer of Agreements
The Agreement transfers when thdordlPPopds po
Insureds are not allowed to divide the combined units back into OUs by transferring or by
cancelling and remting a policy for the same crop year.

|l f the cropbs policy is transferred to ano
Agreemeniprovide a copy of the required underwriting information) to the assuming AIP.
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1085Agreements to Combine OUs for Catgory B Crops (continued)

E. Agreements are Continuous

The Agreement is continuous and may not be cancetiegvever, the agreement will be
void:

(1) For any unit combined under the agreement (by crop) that is no longer valid for the
crop year due to eéhange in the BU structure or reconstitution of FSA FNs.
Unaffected combined unit structures are not void.

Example: The Agreement for a crop covers two different units, each consisting
of combined OUs. The BU structure changed for one of the
combined uits causing acreage contained in it to be located in two
different BUs. In this example, the agreement is \aoily for the
affected unit.

Example: The Agreement for a crop covers three combined share rent OUs, but
the insured cash rents the same agedfor the crop year. The BU
structure changed; however, the combined unit structure is
unaffected and the aggment remains valid.

(2) For a crop, if the entire combined unit structure(s) for the crop are no longer valid.

Example: Two OUs are combied under the Agreement and become two
different BUs for a crop year.

B) I'f the cropb6s (dthdcrophas notdbeen iasaredddr at keast,onea n
crop year, continuity of insurance broken. If an APH based crop policy is canceled
and the crp is insured under another insurance plan for at least one crop year that
does not use APH to establish the giméee, the agreement will be void if acceptable
production reports are not provided that maintains continuity of APH for the period
insured undethe other insurance plan.

APH databases for OUs combined under the Agreement must be identified with the
opt i on code ACUO on the yield record and

F. Violation of the Agreement

When it is discovered that combined units were sepaiatie@®Us in violation of the
Agreement, the AIP will:

(1) combine the acreage and production history according to the Agreement, beginning
with the crop year that the combined units were separated;

(2) combine the OUs and correct the approved APH yaithe current crop year and if

any indemnies were paid while the combined OUs were separated, combine the units
and correct the approved APH vyields for those crop years; and
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1085Agreements to Combine OUs for Category B Crops (continued)

F. Violation of the Agreement (Continued)

(3) recalcuate the indemnity according to the combined units under the Agreement. If
the corrected indemnity is less than the indemnity that was calculated in violation of
the Agreement, collect the difference from thsured.

G. BU Structure Changes After the Ageement is Approved

|l f the BU structure changes due to a chang
combined unit must be divided into more than one BU after the Agreement is approved, the
acreage and pduction history must be divided and recegtififor at least the most recent

APH crop year according to the land (specific legal descriptions) contained in each new

BU.

If the acreage and production cannot be recertified according to the new BUsgetgea
and production history is not accep&bind assigned yield provisions apply to carryover
policies. See Para087B for additional instructionandPara.1086 for situations requiring
combining of APH databases into a BU.

1086 Combining APH Databases

Any yield history of acreage fromexistig APH dat abases that do not
provisions for separate OUs that make up a BU must be combined. See al§632afa.C,

andE.

Exception: Unless the procedures provide a situation thaqtlires separate yields, e.g.,
added land, highisk land, etc.

Example: An insured has produced and reported the insured crop on his/her own land

(100% share) for five years. For the current crop yearingured purchased

land in the same sectiohat was previously rented for two crop years on a crop
share basisThe acreage does not meet the policy requirements for separate
OUs; therefore, the acreage and production history must be combined into the
BU APH database.

Yield history (acreage andgmtuction) from all units (separated by P/T/TMA) being combined
that contain actual and/or assigned yields, will be entered in the current (policy) crop year APH
database according to the following procedaee Exh.10. If the insured requests combining
units after the PRD, do not combine the APH databases and continue to maintain multiple line
entries on the acreage report for that crop year.

Step 1. Complete the most recent APH cropyearmthd at abase by wusing t
production report(s).

June 2020 FCIC 18010 102



1086Combining APH Databases (continued)

(1) If acceptable production report(s) are paividedand insurable acreage was
planted the previous (policy) crop year, use assigredds per.Para. 1600.

(2) If insurable acreage was planted on mora e unit/P/T, use a simple
average of the prior approved APH yields for the applicable units, times 0.75 to
calculate the assigned yield.

(3) For units that were not planted, use zplanted procedures.
Step 2: Combine the total production and adtaeres for each APH crop year.

(1) When combining APH databases that contain actual and assignedryiald
crop year, multiply th@ssigned yield by the numbefrinsurable planted acres
to which that assigned yield applitmlestablish the amount pfoduction, and
calculate in the same manner as a year alitactual yields.Beginning n the
2021 crop yearse yield descriptoi AP0 i n the APHadat abas
blended actual/assigned yield in the combined APH database.

(2) Divide the combinegroduction by the combined acres for each APH crop year.

(3) Next, enter the combined total production, acres and average yields in the
current (policy) crop yearAPH database.

Step 3  For (policy) crop years in which no acres have been plantedyoafdhe units (by
P/ T/) being combined, a AZ0 is entered i

(1) A production report containing zero acres maintains continuity for production
reporting purposes.

(2) If fewer than four years of actualéagned yields have been reported, the
variable FYield must be used to complete the fy@ar database (previously
established SA -ields are NOT used).

Step 4: Calculate the approved APHell using the applicable Category B or C procedure.

1087 Dividing APH Yield History for Category B Crops

Use these procedures if the following applies.
A. The BU Definition Changes

If the BU definition in the CP changes and a BU must be divided into additional BUs,
insureds may submit production report(s) acaugdo the BU definition for the current
(policy) crop year or as BUs were defined the previous (policy) crop year. Towifg

crop year the production history must be submitted according to the new BU definition to
be acceptable.

If acceptable prodttion reports for the most recent APH crop year are:
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1087Dividing APH Yield History for Category B Crops (Continued)

A. The BU Definition Changes (continued)
(1) filed according to the previous BU definition:

(a) add the production history to the ARldtabase and transfer the yield history
(total production, acres, actual/assigned yields) from the priacypairop
year 0s BU APH database to the new BU
it.

(b) if less than four years of actual and/or assignettigiare available:

() enter the applicable variableYlield(s) to complete eachykear APH
database (prewusly established SA-Yields are not used); and

(i) then calculate the approved APH yields according to applicable Category
B procedures.

(2) filed according to the new BU definition, enter the acreage and production data in the
appropriate APH databas. Indicate zero planted acres where applicable.

() If the prior history is also recertified, follow the instructions in P2€87B;
however,assigned yield provisions will not apply if actual acreage and
production is submitted for years with assigned yields. Recertified production
reports must be for continuous APH years.

(b) If the prior history is not recertified, transfeetiiield histoy (total production,
acres, actwual/ assigned yields) from ¢t
the new BU APH databases derived from it.

If less than four years of actual and/or assigned yields are available, enter the
applicable vaable T-Yield(s) to complete eachykar APH database

(previously established SA-Yields are not used) and then calculate the
approved APH yields according to applicable Category B procedures.

(3) notfiled for the current crop year, enter the assigield in all applicable APH
databasessee Para. 1600Follow the procedure in ParB087A for the remaining
crop years in the APH databases.

B. Farming Operations Changes

Changes to farming operations cause BUs to be divided into additionaeB BPsa.
1084C:

(1) For the current (policy) crop year, the insured must submit acceptable production

reports for the most recent APH crop year according to the current year's unit
arrangement. See EXI0.

June 2020 FCIC 18010 104



1087Dividing APH Yield History for Cat egory B Crops (Continued)

B. Farming Operations Changes (continued)

(2) The insured may submit (recertify) production reports for prior APH crop years that

June 2020

were previously reported as one unit.

When recertifying, production reports must begin with the most recent APH crop year
in the base period and work backward.

Reportedacreage must include insurable planted acres and PP acreage for which
yields have been assigned (APPO0 and faPWQ

Step 1: Complete the most recent APH crop year in each unit's APH database
using the current yearo6s production

() If acceptable production report(s) are not filed and insurable acreage
was planted the previous (policy) crop year, use assigned yields f
divided units that were planted.

(b) For units that were ng@lanted, use zero planted procedures.

Step 2: If additional APH crop years that were previously reported are recertified,
update the prior APH crop years using the actual production yiston
each unit (by P/T/TMA).

(&) For crop years that the praztion cannot be recertified, the insured
should report acres by unit by crop year.

(b) When acres are reported by unit, but the production is commingled,
prorate the commingled production to unit APH databases with
planted acres by dividing the totabgiuction by the total acres and
multiply the resulting average yield times the planteéscr

) Ildentify prorated aAot ualelpdr oduc
descriptor.

(i) Duplicate assigned yieldsi dent i fi ed with APO
to appropriatéAPH databases.

(c) For crop years that are not recertified or if acres are not reljdoyte
unit, enter the total acres and production (including assigned yields)
in each unit for each APH crop year.

(i) Identify duplicated actual production withtheldo vy i el d
descriptor.

(i) Duplicate assigned yieldsi dent i Po eyi &l ¢t hd és c
to appropriate APH databases.
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1087Dividing APH Yield History for Category B Crops (Continued)

B. Farming Operations Changes (continued)

Step 3:  If less han four years of actual and/or assigned yields are available, enter
the apfticable variable TYield(s) to complete eachyear APH database.
Previously established SAYields are not used.

Step 4. Calculate the approved APH yield.

C. Dividing a WU/EU into BUs, BUs into Additional BUs, WU/EU and BUs into OUs and
Further Dividing OUs (Category B Crops)

This procedure applies the initial crop year that WU/EUs or BUs are divided into OUs or
OUs are further divided into additional OUs. Although CAT cogerdoes not allow OUs,
this procedure applies if establishing sepafdtél databases for acreage that could be OUs
under additional coverage.

(1)

(@)

June 2020

For the current (policy) crop year, the insured must submit acceptable production
reports by BU or OU fothe most recent APH crop year in the base period to be
eligible for OWs. However, insureds with an agreement to combine OUs are not
allowed to divide OUs combined under the Agreement. Seelbxh.

If the acreage and production has not been maimtaeparately for BUs or OUs, the

insured may submit (recertify) prodien reports for BUs or OUs for prior APH crop

years that were previously reported as one unit. When recertifying, production reports
must begin with the most recent APH crop year enlibse period and work backward

(2020, 2019, 2018, etc.) to maintainantinuity. Reported acreage must include

i nsurable planted acres and PP acreage f
APWO yield descriptors) . ction@apdrtywiliche usédi n u o u
to complete the new APH database and comtha APH vyields.

Step 1: Complete the most recent APH crop year in each unit's APH database
using the current yearés producti on

Step 2: If additional APH crop years (premisly reported) are recertified, update
prior APH crop years using tleetual production history from each unit
(by P/T/TMA).

(&) For crop years that the production cannot be recertified, the insured
should report acres by unit by crop year.

(b) When acres are reported by unit, but the production is commingled,
prorake the commingled production to unit APH databases with
planted acres:

() By dividing the total production by the total acres and multiply
the resulting average yield times the plardeces.
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1087Dividing APH Yield History for Category B Crops (Continued)

C. Dividing a WU/EU into BUs, BUs into Additional BUs, WU/EU and BUs into OUs and
Further Dividing OUs (Category B Crops) (continued)

Step 3:

Step 4:

()

(i) Identify prorated actual productionwithe Aé Py i el d
descriptor.

(i) Duplicateassignedyields i dent i fi ed with APO
to appropriate APH databases.

For crop years that are not recertified or acres reported by unit, enter
the total acres and production (including asstjyields) in each unit
for each APH cropear.

) I'dentify duplicated MAoctyuaell dpr od
descriptor.

(i) Duplicate assignedyieldsi denti fi ed with APO
to appropriate APH databases.

If less than éur years of actual and/or assigrygelds are available, enter
the applicable variable-Yield(s) to complete eachyear database.
Previously established SAYields are NOT used.

Calculate the approved APH yield.

1088 Dividing a BU into Additional BUs or OUs, or OUs into Furthe OUs for Category C Crops

The insured must submit acceptable production reports by BU/OU for at least the most recent
APH crop year in the base period according to the applicable unit division requested for the
curren (policy) crop year and:

A. Recertify Production Reports

The insured must recertify production reports for prior APH crop years by BU or OU unless
production records have been maintained corresponding to the proposed unit structure.

(1)

(2)

3)

June 2020

If corresponthg APH block production or prior yes block production worksheets
have been completed, the actual yields must be used to calculate the APH vyield for
each BU or OU.

When recertifying, production reports must begin with the most recent APH crop year
in the base period and work backw§2620, 2019, 2018, etc.) to maintain continuity.

Only continuous recertified production reports will be used to complete the new APH
database and calculate the approved APH yields.
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1088 Dividing a BU into Additio nal BUs or OUs, orOUs into Further OUs for Category C (cont)

B. Commingled Production

If the insured is unable to separate (recertify or if APH block production or prior years
block production worksheets are not available for the BUs or OUs) allypgoa r s 6
productionhistory (other than the most recent crop year) for each requested BU or OU (by
P/T/TMA or other characteristics) the initial year BUs or OUs are requested:

(1) the AIP must use the lower of the actual yield (from the OU or BU beindediyor
variable FYield (based on the number of years actual records certified for the crop)
as the yield each crop year that the production history is not separated according to the
BU or OU structure.

When variable TYields are used instead of adtyeelds, use theplicable yield
descriptor (fASX6ag fAickrX0l 0 h NpXer, c eonrt )i (e. g.
yields remain in the APH database until outside of the base period and do not increase
if additional years of actual/assigned yields are joiex;

(2) if diff erent FYields by P/T/TMA or other characteristics are applicable and separate
acres are available, the MuRurpose Production and Yield Worksheet in Eb&.
may be used to separate the production. These yields are not eligibldor yi
substitution ad must be identified with th@ A Cyield descriptor. This procedure is
not applicable for separateYlields by age and/or density; or

(3) theinsured may request a RO Determined Yield. The RO Determined Yield must be
requested by thapplicable PRD fothe crop year(See Para. 2212A).

The RO will establish databases, which may be updated by the insured/AIP in
subsequent years. When fewer than four years have been separated, and RO
Determined Yields are used to complete the-iea database, suchelds are
identified by the fAFO0O yield descriptor.

1089 Adding Land to an Existing Unit for Cateqory B Crops

See Partl
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1090 Retaining Yield History for the Same Land

To retain yield history when the BU or OU is from a valid A&#hbase and the same
entity/person and land is involved:

A. Unit Renumbered or FSA FN Reconstituted

Verify that the same entity and land is involved. If the same entity and land, the
actual/assigned yield history is retained. Yield limitation prowsid applicable, will

apply.
B. Complete the APH Database for the Current Policy Crop Year
Enter the yield history for all (policy) crop years in the database using current APH rules.

1091-1100 (Reserved)
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PART 11 UNDERWRITING RULES FOR SPECIFIC PRACTICES
Section 1 Irrigated Practice

1101 IRR Practice Guidelines

AIPs must povide the Irrigated Practice Guidelines to insureds for whom the irrigated practice
may apply prior to the time that insurance generally attaches in an area. See FCIC 24040 DSSH
for Irrigated Practice Guidelines.

1102 Insurable Acreage

To be insurableinder the IRR practice, the acreage must be insurable acreage for which the

I nsured demonstrates to the AI POs satisfacti
of receiving adequate water existed at theetinsurance attached to carry ogfoad irrigation

practice for the insured crop.

If the insured knew or had reason to know prior to the time insurance attached that their irrigation
water supply may be reduced before coverage begins, no reasonabtatexpexists.

When acreage doe®t qualify for insurance under the IRR practice, such acreage will be insured
under a practice other than IRR. If no other appropriate practice is available for the acreage,
insurance will not be considered to havaetied on the acreage.

1103 Applicable Terms

The following table provides terms and requirements to facilitate a uniform understanding of
standards and guidelines for the IRR practice.

TERM REQUIREMENT

Irrigation facilities are considered adequati¢ i determined that, at the time

Adequacy of insurance attaches to planted or perennial acreage, they will be available
Irrigation usable at the times needed and have the capacity to timely deliver water
Facilities sufficient quanties to carry out a good irrigation practice floe acreage

insured under the IRR practice.

The determination of the adequacy of water shall be based upon:

(1) the water available, at the time insurance attaches, from the irrigatior
water supply, soil moisture levels, and, as applie, snow pack storage
Adequacy of levels; and
Water (2) supplementary precipitation which would normally be received after
insurance attaches, dugithe period that a good irrigation practice is
normally carried out. Consideration will also be given to the factors
idertified in Para. 1104, including the legal entitlement or rights to wa|
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1103Applicable Terms (Continued)

TERM REQUIREMENT
Carrying out a good irrigation practice using a lesser amount of irrigation
than historically apiged, but still achieving therigated APH yield by
implementing enhanced management practices to increase efficiency of
irrigation water use.
Enhanced management practices to increase efficiency of irrigation watel
- include, but are not limited tdyé following:
Efficient
Irrigation

A Irrigation Methodi Employing an irrigation water distribution technique
technology that has demonstrated greater efficiency (e.g. converting g
flood irrigation to a center pivot or underground drip tape).

A Converting high presse impact sprinklers to low pssure impacts under
center pivot irrigation.

A Soil Moisture Monitors Using soil moisture monitor output to set the
schedule and amount of irrigation water applied.

Good Irrigation

Application of adequate water &n acceptable manner,the proper times, to
allow production of a normal crop which is often identified as the approve

Practice APH vyield for crops.
The physical resources, other than water, used to regulate the flow of wg
from a wateisource to the acreage. This includes pumps, valves, sprinkl
L heads, and other control devices. It also includes pipes or pipelines whig
Irrigation
Eq“'pm.e.“t and (1) are under the control of the insured; or
Facilities

(2) routinely deliver water only to acreage which isn@a oroperated by
the insured. A center pivot system is considered irrigation equipme
and facilities.

Irrigation Water

The water source and means for supplying irrigation water, not including
equipment or facilities. This includes the wateur@ and dams, canals,
ditches, pipelines, etc., which contain the water for movement from the v
source to the acreage that:

Supply
(1) are not under the control of the insured; or
(2) routinely deliver water to acreage in addition to that which isealor
operated by the insured.
The insured had no reason to know at the time coverage began the amag
Reasonable

Expectation of
Adequate Water

irrigation water may be limited or reduced. No reasonable expectation e
if the insured knew, or haga®n to know, the amount of irrigation water
may be reduced before coverage begins.

Water Source

The source from which water is made available. This includes wells, lake
reservoirs, streams, aquifers, etc.
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1104 Factors to Considerfor IRR Practice Reporting and Coverage

Insureds must maintain, and provide upon request, documentation of the factors which were
considered in reporting acreage under IRR practice. Factors to consider in determining planted
or perennial cropcreage reported and insurgtter IRR practice include, but are not limited to:

(1) water source history, trends, and forecasting reliability;

(2) supplemental water supply availability and usage, including return flow;

(3) pumping plant efficiency anchpacity;

(4) water distrilution uniformity and flexibility of the system or district;

(5) water requirements, such as amount and timing, of all crops to be irrigated,;

(6) water rights, such as primary, secondary, urban versus agricultural use, etc.;

(7) contingency plans avail&bto handle water shortages;

(8) number of acres to be irrigated, amount of water to be applied to acres, and expected yield;
(9) ownership of water, such as state, federal, landowner or insured,;

(10) use of meters and @hmeasuring devices or metisp

(11) soil types, soil moisture levels, and pre plant irrigation needs;

(12) water conserving methods, devices, and plans utilized;

(13) past crop planting history, trends, and recommended local practices;

(14) prudent activities and practiceslizied by non insured producers;

(15) irrigation water supply, both quantity and quality, and facilities;

(16) recommendations from local CES, NRCS, and sources recognized by CES or NRCS to be
an expert in the area ragang irrigation and crop productipn

(17) information the insured knew, or should have known, and when the insured knew, or should
have known, such informatipand

(18) management practices to carry out efficient irrigation, includhigtorical average of
irrigation water applied, euent amount of irrigation water intended to apply to carry out a
good irrigation practice, and a quantifiable amount of efficiency gained from management
changes that can be supported by evidence froraudigrial experts as defined in the
Common Crop Ingrance Policy Basic Provisions.
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1104 Factors to Consider for IRR Practice Reporting and Coverage (Continued)

AIPs shall use these and any other appropriate factors necessary, to verify whether acreage was
properly reported under the IRR practice.

AlPs will also notify the applicable RMA R@sing the contact information provided at
https://www.rma.usda.gov/RMALocal/Fieldffices/RegionalOfficesif an area is suspected to
have inadequate irrigation water.

(1) All AIPs are to notify the appropriate RMA RO immedigtef any areas they suspect to
have inadequate irrigation water quality or quantities, so RMAdearlop, update, and
distribute the information.

(2) Areas are to be identified by county, and if only a specific irrigation area or district is
applicablethe identification should specify accordingly; e.g., Grant County (Nemaha
Irrigation District only). Crops for which an irrigated practice is available that may be
affected by suspected inadequate irrigation water should also be identified.

1105 Failure to Carry Out Good IRR Practice

Failure to carry out a good irrigation practice on acreage gyopsured under the IRR practice
will result in an appraisal for uninsured causes, unless the failure was caused by unavoidable
failure of the irrigation wadr supply after insurance attached.

If a loss is evident, acreage reported as an IRR practateguhalified as an IRR practice at the
time insurance attached cannot be revised to a NI practice after the ARD even if liability stays the
same or decreaseggardless of whether the insured applied any water.

1106 IRR Practice Guidelines for PP

Insureds may be eligible for a PP payment for acreage historically grown under an IRR practice
even if the acreage could have been planted with a NI practicéglgrov

(1) all other PP requirements have been met; and

(2) there is not a reasonable expectatbhaving adequate water to carry out an IRR practice
due to an insured cause of loss occurring on or after the applicable SCD through the FPD, or
within theLP period, if applicable.

The applicable SCD for:

(1) carryover insureds is the SCD for the previous crop et

(2) new insureds is the SCD for the current crop year.

Insureds must maintain, and provide upon request, documentation of the vdutbrsvere

considered in reporting there wiag reasonable expectation of receiving adequate water for the
acreage reported as PP under an IRR practice.
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1107 Determined IRR Yields

A. Applicability of Determined IRR Yields

Determined IRR yields may beedsthe first time an IRR practice is carrmat on a unit if

a NI practice has previously been carried out. Determined IRR yields are not applicable to
acreage assigned higisk T-Yields or if carried out on added land, unless acceptable
production repds are filed for the NI practice based @cards from another person

sharing in the crop.

B. Qualifying for Determined IRR Yields

AIPs may approve a determined yield for an IRR practice the first time the IRR practice
gualifies as an added practiceannit, provided:

(1) a NI practice habeen carried out for the crop and acceptable production reports have
been provided for the NI practice;

(2) the NI practice for the same unit/location, such as FSA FN, legal description, or
location if the IRR units a separate OU, has a higher appro¥e#i yield than the
approved APH yield available for the IRR practice using variabYeeld procedures
that apply for the added IRR practice when no IRR records are available for the unit;
and

(3) the situation dagnot require a RO determined yield.

A request for a determined IRR yield must be sent to the RO for approval in situations

requiring a RO determined yield. See P&fdr Category C procedures f&O

determined yields.

C. Request Requirements for Dedrmined IRR Yield

A written request foa determined IRR yield must be received by the AIP no later than 20
days after the PRD.

Requests must include:

(1) legal descriptions of the unit(s) for which the determined IRR vyield is being
requested,

(2) copes of the production reports for the rhoscent crop year; and

(3) documentation indicating the water quality, supply, and irrigation equipment and
facilities are adequate to meet a good irrigation practice.

If a request is not timely made the firgh& an IRR practice is carried out on at timen
determined IRR yields will not apply.
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1107Determined IRR Yields (Continued)

D. T-Yield Reference Factor

A T-Yield reference factor must be calculated to establish a determined IRR yield. The
following table providesnstructions for calculating a-Yield reference factor.

STEP ACTION

1 Determine the location where the IRR practice will be carried out.

Determine the approved APH yield for the NI practice applicable to the same
unit/location. Thiss the NI reference unit.

Compare the NI approved APH yield for the reference unit to the variabield that
would apply to the IRR practice.

If the NI approved APH yield for the reference unit is less than the varialgield for
the IRR practie, the unit does not qualify for the determined factorétield. The
3 variable FYield for the IRR practice applies.

If the NI approved APH vyield for the mfence unit is greater than the approved APH
yield available for the IRR practice using variabkYi€ld procedures, identify the
reference unit number in the Aot hero
reference unit used for calculating the detewedi IRR yield.

Divide the NI approved APH yield by the applicable NYield and determine a
reference factor. Round to two decimal places.

4 If the reference unit contains more than onapiroved APHyield, calculate a referenc
factor for each Napproved APHield and then determine a simple average referenc
factor.

Ensure the AYield refeence factor calculated in step 4 does not exceed the applical
maximum TFYield reference factor. The maximm T-Yield reference factor allowed is
determined by the number of years of actual yields provided for the crop/county. T
maximum TFYield reference factor is:

(1) 1.20 when one or two years of actual yields are provided,
(2) 1.30 when three years attual yields are provided; and
(3) 1.40 when four or more years of actual yields are provided.

5 Example 1: The reference unit is 0061000 in N1/2 Section 15The NI practice

approved APH yield for the reference unit is 425 Ibs. The 100 pereéd for the NI
practice is 320 Ibs. Four years of actual yields have been provided for the crop in t
county. Therefore, the-Yield reference factor is 1.3328 + 320 = 1.33).

Example 2: The reference unit is 0061000 in N1/2 Section 15. The NI praet
approved APH yield for the reference unit is 420 Ibs. The 100 pereémd for the NI
practice is 320 Ibs. Two years of actual yields have beenda@vor the crop in the
county. Therefore, the-Yield reference factor is 1.20 (420 + 320 = 1.Bat limited to
1.20). Itis limited to 1.20 because only two years of actual production were provid
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1107Determined IRR Yields (Continued)

E. Establishing Determined IRR Yield
Once a TYield reference factor has been determined, establish ardessl IRR vyield.
The following table provides instructions for establishing a determined IRR yield.
STEP ACTION RESULT
Calculate the factored IRR-Yield by multiplying the TYield
1 reference factor times the 100 percefi€ld for the IRR Facto\;iee(? leR T
practice.
Determine the approved IRR yield of nearest existing unit.
If any IRR production records have been provided for any unit
the cop, select the approved APH yield for the unit, basic or Approved IRR vield
optional, containing records for the IRR practice that is physic: PP Y
2 , of nearest existing
located nearest to the reference unit. unit
Use the IRR unitwvith the most years of records if more than on
unit with IRR productio records are located an equal distance
from the reference unit.
Assign the determine IRR yield. If IRR production records in si
2 were:
(1) not provided, the determined yield is the factored IRRidld
calcuated in step 1; or
3 Determined IRR
(2) provided, the determined yield is the lessor of: yield
(a) the factored IRR JYield calculated in step 1; or
(b) approved IRR yield of nearest existing whitermined in
step 2.

Example 1:  In this example the reference uisit000:0000, N1/2 Section 15. It has a
NI practice approved APH vyield of 425 Ibs. Four years of actual yields
have been provided for the crop in tteunty, and the NI 100 percet T

Yield is 320 Ibs.

Calculate the FYield reference factor by dividintpe NI practice
approved APH yield by the applicable NdYleld. The TFYield reference

factor is 1.33 (425 + 320 = 1.33).

An IRR practice is added toIX2 Section 15, it becomes part of unit 0001

0002, and the 100 percentYield for the IRR practice i400 Ibs.

Calculate the factored IRR-Yield by multiplying the 100 percent-Yield
for the IRR practice times the Yield reference factor (step 1T.he
factored IRR FYield is 532 Ibs. (1.33 x 400 = 532).
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1107Determined IRR Yields (Continued)

E. Establishing Determined IRR Yield (Continued)

Example 2:

June 2020

IRR practice production records from the nearest unit were provided (step
2). The approvedRR yield of that unit is 550 Ibs.

The determined IRR yield is 532 Ibs, which is the lesser of the factored
IRR T-Yield (532 Ibs.) or the approved IRR yield of the nearest existing
unit (550 Ibs.).

Compare the determined IRR Yield (532 Ibs.) to the agdactice
variable FYield (400 Ibs. 100 percent of IRR Yield) and use whichever
is higher.

In this example the reference unit is 00@DO0, N1/2 Section 15. It has a
NI practice approved APH yield of 420 Ibs. Two years of agtaddis

have been provided for the crop in the county, and the NI 100 percent T
Yield is 320 Ibs.

Calculate the dYield referene factor by dividing the NI practice
approved APH yield by the applicable NdYleld. The FYield reference
factor is 1.20 (426 320 = 1.20). The-Nield reference factor is limited
to 1.20 because only two years of actual production were provided.

An IRR practice is added to N1/2 Section 15, it becomes part of unit 0001
0002, and the 100 percentYield for the IRR practice i400 Ibs.

Calculate the factored IRR-Yield by multiplying the 100 percent-Yield
for the IRR practice times the Yield reference factor (step 1). The
factored IRR FYield is 480 Ibs. (1.20 x 400 = 480).

IRR practice production records from the resa unit were provided (step
2). The approved IRR yield of that unit is 460 Ibs.

The determined IRR yield is 460 Ibs., whishthe lesser of the factored
IRR T-Yield (480 Ibs.) or the approved IRR yield of the nearest existing
unit (460 Ibs.).

Compare the determined IRR Yield (460 Ibs.) to the added practice

variable FYield (400 Ibs. 100 percent of IRR Yield) and use whichesr
is higher.
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1107Determined IRR Yields (Continued)

F. Documenting the Determined IRR Yield

When de¢rmined IRR Yields are established and used, four determined IRR vyields are
entered in the yield column of the APH database identified with the ggsicriptor "C".

For subsequent crop years, the determined IRRel is used to complete they#ar APH
database until four years of actual and/or assigned yields are available.

The request for the determined IRR yield, supporting documentatiodetemnined IRR
yield calculations must be retained and provided if the policy is selected for an APH
review.

1108 Reporting Production and Establishing APH Databases for IRR and NI Acreage

Separate production reports must be provided and separatda®bhses must lestablished

for IRR and NI practices when IRR and NI practices are indicated on the actuarial documents. If
production is commingled between an IRR and a NI practice, separate yields must be established
for the two practices by using thMulti-Purpose Pruction and Yield Worksheet or by using the
insured's certification of estimated production for the IRR and NI production. See Pd&réoil

more information about separating comingled production.

Insureds are required to keep theodqurction recordseparate for:

(1) acreage insured under the IRR practice;
(2) acreage insured under a practice other than IRR or with no practice applicable; and
(3) uninsured acreage.

Exception: Separate production reports and APH databases arequaedwhen the
planting pattern for NI corners of a center pivot irrigation system continues into
the irrigated acreage of the center pivot irrigation system and the acres and
production from the NI corners are not separated from the acres and production
from the irrigatedacres. See Parhl09 for procedures for center pivot
irrigation systems.

1109 Special Requirements for Center Pivot Irrigation Systems

A. Applicability

The procedures in this paragraph pertain to all annual crops except ridear8&621F
for unit division instructions.
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1109Special Requirements for Center Pivot Irrigation (Continued)

B.

Determining NI Corners of a Center Pivot Irrigation System

Corners of a center pivot irrigation system are limited to the acreage witbisecting

lines drawn at right angles to the radius of the center pivot when the planting pattern for NI
corners continues into the irrigated acreage of the center pivot irrigation system. The
following is an example of how to identify NI corners inemter pivot irrigation system by
drawing lines at right angles to the radius of the center pivot circle.

e N
rd
— |
ALY Vi
N i

Production Reports and APH Yields

The acres and production from the NI corners of a field must be included with the acres and
production fromthe field irrigated by the center pivot irrigation system when the same
insured crop is planted on the NI corner acres and the irrigated acres; and separate
production records for NI corner acres and irrigated acres are not proViddds not

insuralbe for the county/cropthe NI cornergannot be insured as irrigated acreage with the
center pivot irrigation system.

Separate approved APH yields are not calculated for the NI corner acreage when such
acreage is considered IRR practice. Howeveeparate approved APH yield is required

for NI acreage that extends beyond the intersecting lines drawn at right angles of the radius
of the center pivot system or other NI fields.

When separate production reports are provided for the NI cacneage andhe irrigated
acreage under a center pivot irrigation system:

(1) two separate practices, IRR and NI, will be considered as carried out;
(2) a separate APH database for each practice is required; and
(3) IRR acreage is limited to acreage camea within he center pivot irrigation system.
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1109Special Requirements for Center Pivot Irrigation (Continued)

D. Acreage Reports
When acreage in NI corners of a center pivot irrigation system is considered an IRR
practice, a separali@e entry for the NI corar acreage is not required on the acreage
report. The acreage in the NI corners considered to be an IRR practice will not extend
beyond intersecting lines drawn at right angles to the radius of the center pivot.
When the corers are considered as a aegie NI practice the following are applicable:

(1) separate records of acreage are provided for the NI corner acreage and the irrigated
acreage under a center pivot irrigation system

(2) a separate line entry for each praetis required on the acreageport; and
(3) IRR acreage is limited to acreage contained within the center pivot irrigation system.
E. Separate Units in Subsequent Crop year
If, in a subsequent crop year, the insured requests separate OUs for the IRR and NI
practices, acceptabpFoduction reports for the previous APH crop year must be provided
for each practice by the PRD. If the insured does not recertify previous crepthear
Multi-Purpose Production and Yield Worksheet must be used to apportion the production
for APH cropyears prior to the previous crop year for the IRR and NI practices.
If the acreage planted to the IRR and NI practices are not known, the acprsduntion
must be attributed to the IRR practice and the NI practice by using the varig&3 or
adetermined yield, if applicable, calculated according to PaBektion 3.
F. PP Production Guarantee for Corners

The approved IRR APH yield is &g to calculate the PP production guarantee for the NI
corners when the NI corners are considered IRRtipeaand qualify for PP.

1110-1120 (Reserved)
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Section 2 SummefFallow Practice

1121 General Information and Insurability

A. General Information

SF practice uses mechanical tillage or chemicals on uncropped land to control weeds and
store moisture.

B. Insurability
SF is an inswable practice in some counties.
All of the following must be met to qualify as SF practice for the currentyemap
(1) The SF practices must be consistent with:
(@) NRCS soil erosion control measures; and

(b) recommended SF practices, such ao{s), frequency, adequate tillage
and/or chemical controls, for the area.

See applicable SP statement ftarppgrowth termination dates

(2) Theacreaganustlie fallow for a full crop year, andot have been planted or devoted
to a cropduring thecrop yearmprecedinghecrop yeatin which the SF practice will
apply. See the applicable SP statement to revieactiver crop exception.

(&) Any plant growth, including weeds, volunteer crops, existing perennial
vegetation (including Conservation ReseRrogram acreage), must be
terminatedoy mechanical or chemical means a full crop year before planting the
cropthat qualifiesfor the SF practiceAny subsequent plant growth must also
be controlled by good farm management practices including mechanical
chemical means, as appropriatee applicable SP statement for plant growth
termination dates.

Example: Acreage in North Dakota was planted to a crop in 2018 crop
year. To qualify for SF practice in the 2020 crop year the land
must lay fallow durig the 2019 crop year and any plant growth
on the acreage, including but not limited to weeds and
volunteer crops, ost be:

(1) terminated by mechanical and/or chemical meafns|
crop year before planting the cragnd

(2) additional regrowth must berminated before June 15,

2019 and any later plant growth must be controlled by
mechanical or chemical means
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1121 General Information and Insurability (Continued)

B. Insurability (continued)

(b) When a cover crop is planted on SF acreage in a fg@amand does not meet
Exception 4the following planted crowill not meet the SF practice definition

(i) inthose counties where SF and CC practices are available, the acreage may be
insured under the CC practice, provided all other provisions @ @hpractice
are met; or

(i) inthose counties where the only riomgated practice available is SF, the
acreage may be insurable by WA, provided the cover crop meets the criteria
outlined in the SP and the cover crop is not hayed, grazed or otherwisstad
in any manner.

Seeexception 4 below when cover crop is planted during the fallow year and acreage
can still qualify for SF practice in the current crop year.

Exception 1: Representative sample areas left for loss adjustment purposes wilf quali
for SF practice provided ¢h

(1) remainder of the field qualifies for the SF practice; and

(2) representative sample areas are destroyed within 30 days after the
applicable plant termination date for the acreage.

If the representative sample areas not destroyed within 30 gl
after the applicable plant termination date, such acreage will be
considered sufields and will not qualify for SF practice.

Example 1:  Representative sample areas of a crop were left on
acreage in North Dakota for losdjastment
purposes. All theapresentative sample areas were
destroyed on June 29, Z1All other plant growth
on the acreage was terminated by mechanical and/or
chemical means on or before June 1580QAll
plant growth on the entire acreage was icausly
controlled for the rst of the crop year, and all other
SF practice requirements were met.

The entire acreage qualifies for the SF practice for
the 20D crop year.

Example 2: Same as example 1, except the representative
sample areas were not tlegeduntil July 20, 208.
The representative sample acreage does not qualify
for the SF practice for the 29trop year.
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1121 General Information and Insurability (Continued)

B. Insurability (continued)

Exception 2:  Acreage on which a crop watantel in the preceding crop year shall
qualify for the SF practice in the current crop year, provided:

(1) the acreage qualified for the SF practice the crop year preceding the
current crop year;

(2) the crop planted on the acreage in the crop yeaegnegthe current
crop year:

(@) was not harvested; and

(b) failed and/or was destroyed on or before the applicable plant
termination date; or

(c) the AIP gives consent to put the acreage to another use and a
different second crop is planted on Hweagen the current
crop year, if SF is an applicable practice for the second crop;
and

(3) all other SF practice requirements are carried out.

Example: Acreage in North Dakota was not planted and all SF
practice requirements were met in Z0Iherebre,
theacreage qualified for the SF practice for the®01
crop year. A crop was planted on the acreage in the
spring of 208. The crop failed, was not harvested,
and was destroyed on June 1, 20All plant
growth on the entire acreage was continupusl
controled for the rest of the year after the planted
crop failed and was destroyed, and all other SF
practice requirements were met.

The acreage qualifies for the SF practice for the
2019 crop year.

Example: Acreage in North Dakota wanplanted and all SF
practice requirements were met in Z0ITherefore,
the acreage qualified for the SF practice for theB201
crop year. A crop was planted on the acreage in the
spring of 208. The crop failed, was not harvested,
and was destroyed @lune 1, 208. All plant
growth on the entire acreage was continuously
controlled for the entire 2@Icrop year and all other
SF practice requirements were met.

June 2020 FCIC 18010 124



1121 General Information and Insurability (Continued)

B. Insurability (continued)

Exception 3:

Exception 4:

June 2020

A cropwas planted on the acreagehe spring of
2019. The crop failed, was not harvested, and was
destroyed on June 1, 221 The AIP gave consent to
put the acreage to another use and the insured
planted a different second crop on the acreage for
the 20D crop year.

The acreage quéiks for the SF practice for the
second different crop planted for the 9@top year.

Acreage that did not qualify for SF practice in the preceding crop year and
on which & insurablecrop was planted in the preceding crop year shall
qualify for the SF practice in the spring of the current crop year, provided:

(1) theinsurablecrop planted on the acreage in the crop year preceding
the current crop year:

(@) was not harvested; and

(b) failed and/or was destroyed on or before the appkcplaint
termination date; and

(2) all other SF practice requirements are carried out.

Example: Acreage in North Dakota was planted and the crop
was taken to harvest in 201 Thereforethe acreage
did not qualify for the SF practice for the Bdrop
year. A crop was planted on the acreage in the
spring of 208. The crop failed, was not harvested,
and was destroyed on June 1, 20All plant
growth on the entire acreage was contiraiypu
controlled for the entire 2@Icrop year and all other
SF practie requirements were met.

The acreage qualifies for the SF practice for the
spring 20D crop year.

Acreage will qualify for the SF practice in the current crop year if &cov
crop was planted during the fallow year, provided the cover cesp w

(1) Not hayed, grazed or otherwise harvested; and
(2) Terminated according to the NRCS Cover Crop Termination

Guidelines and any later plant growth was controlledhieghanical
or chemical means.
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1121 General Information and Insurability (Continued)

B. Insurability (continued)

Example: Acreage in North Dakota was planted to a cover
crop in fall of 2019. The insured terminates growth
on June 1, 202@nd continuously controls growth
for the rest of the year. Therefothe acreage
qualifies for he SFHpractice in 2020

1122 SE APH Database Instructions

A. Special Procedures

Special production reporting and APH database procedurepplieable in counties with
separate Yields for SF and CC practices.

B. Determining Yield

If the SF APH datbase contains less than three years of actual and/or assigned yields, the
approved APH yield for the SF practice will be, unless the insurechiied otherwise, the
higher of the:

(1) APH yield calculated for the SF practice using variabMidlids;

(2) approved APH yield calculated for the CC practice, provided a CC practice has been
carried out on the same APH database; or

(3) APH SFyield derived from SA TYield, provided the SF practice will be carried out
on added land or a new practice on ®isteng unit. See Partrlsection 9 and 10 for
more information about determining yields for added land and new practices.

C. Completing the APH Database and Subsequent Years

If the APH yield calculated for the CC practice is used for the SF praatitz,iein the
approved APH yield column of the acreage report for the SF practice. For data processing
purposes, identify the CC yield reddbeing used. The APH database must be updated in
subsequent crop years with SF actual/assigned yields.

Theproduction history for the SF practice must be retained and used to update the SF APH
database according to the applicable procedure faesuient crop years.

This method applies until the SF practice contains at least three years of actual or assigned
yields. When the SF APH database contains three years of actual and/or assigned yields,
the SF APH database will be used to calculate tpeoapd APH vyield for the SF practice
according to applicable subsequent crop year procedure.

1123-1144 (Reserved)
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